K.Rangamani and Associates LLP
Chartered Accountants

AUDIT REPORT

To:

The Partners of

Aster Clinical Lab LLP
Kochi

(LLPIN: AAP 8163)

Report on the Financial Statements

We have audited the financial statements of Aster Clinical Lab LLP (“the LLP"), which comprise the Balance
Sheet as at March 31, 2020, the Statement of Profit and Loss and the Cash Flow Statement for the period
then ended, and a summary of significant accounting policies and other explanatory information.

Management Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair view of
the financial position and financial performance of the LLP in accordance with Accounting Standards and
accounting principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the LLP's preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the LLP as at 31st March, 2020, and
its loss for the period ended on that date.

5A, Oxford Business Centre, Sreekandath Road, Ravipuram, Kochi - 682016, Kerala, India

Telephone 91 484 2383133, Fax: 91 484 4028400, Email adminkochi@rangamani.net, Web www .rangamani.net

Offices also at Bengaluru, Mumbai



Report on Other Legal and Regulatory Requirements
We report that:

(a)  We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b)  In our opinion, proper books of account as required by law have been kept by the LLP so far as it
appears from our examination of those books.

(c)  The Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt with by this Report
are in agreement with the books of account.

(d)  Inour opinion the Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement comply
with the Accounting Standards to the extent applicable.

For K. Rangamani and Associates LLP
Chartered Accountants
(FRN -S200078) \

()
JW\MM

Ganesh Ramaswamy

Partner

ICAl Mem.'No. 27823

UDIN- 2Q00R 78R 3 AAAABXE0 TS5
Kochi

2n¢ July' 2020



ASTER CLINICAL LAB LLP
Standalone Balance Sheet as at March 31, 2020

Farticulars

| ASSETS
NON CURRENT ASSETS
a) Property, Plant and F quipment
b) Right 1o usc aasets
<) Capital Work in Progress
d) Financial Assets
1) Other Financial Assets
e) Other Non Current Assets (net)
SUB TOTAL
CURRENT ASSETS
2) Inventories
L) Financial Assets
(1) Cash and cash equivalents
(1) Bank Balances other than (i) above
(i) Other financlal assets
¢) Other Current Assets
SUB TOTAL
TOTAL ASSETS
il. EQUITY AND LIABILITIES
EQUITY
aj Partners' Capital Accounts
b) Partners’ Current Accounts
SUB TOTAL
LIABILITIES
NON CURRENT LIABILITIES
a) Provisions
b) Other non current iabilties
SUB TOTAL
CURRENT LIABILITIES
a} Financial Liabilities
(1} Borrowings
() Irade Payables
(itl) Other Financial Liabilities
b) Provisions
c¢) Other Current Liabilites
SUB TOTAL
TOTAL EQUITY AND LIABILITIES

Accompanyng notes 1 fo 27 are an integral part of the standalone financsal

In terms of our report of even date

For K.Rangamani and Associates LLP

Chartered Accountants

Firm Registration No S20Q¥8 (\(2 0 0078)

s
L

Ganesh Ramaswamy
Partner NI A
Membership No. 2/823 A0 Ao
Place: KOCH )

Date K. 7+ 200

UDIN - 20027823 AAAABIW TR b6

(Amount in Rg‘)
Note Nos. As at
oS ekt
3 .
4 1,32,06,358
5 5,55,05,849
6 1,00,53.474
7 53732776
19,24,98 497
8 1,05,73,340
9 66,24,561
1,71,97,901
20,96,96,398
SOCE 1,00,10,000
SOCE (1,14,14,287)
(14,04,287}
10 3,43,000
11 7.82,02,186
7,85,45,186
12 10,83,00,000
13 1747 645
14 4815453
15 29,83 854
16 87,03 548
132555499
20,96,96,398
statements

For Aster Clinical Lab LLP

Ly

Puja Aggarwal
Designated Partner
DINQ/9/ 7923 DIN 08501575
Place:
Date:



ASTER CLINICAL LAB LLP
Statement of Standalone Profit and Loss for the period ended March 31, 2020

(Amount in Rs.)
P
Particulars Note Nos. Mirﬂ:: 31?::::
CONTINUING OPERATIONS
. Revenue from Operations =
Il.  Other Income 17 4.98.877
ll. Total Revenue (I +1I) 498877
IV. Expenses
(a) Employee Benefit Expenses 18 4748755
(b) Finance Costs 19 769,934
(c) Depreciation and Amortization 6 -
(d) Other Expenses 20 63,94,476
1,19,13,164

Total Expenses
V. Profit (loss) before exceptional items and tax (Il - V)
VI. Exceptional tems
VII. Profit (loss) before tax (V - V1)
VIll. Tax Expense
(1) Current Tax
(ny Deferred Tax
Total Tax Expense
Profit(loss) from continuing operations (VII - VIli)
Discontinued Operations
! Profit(loss) from discontinued operations
2 Tax expense of discontinued operations
XI.  Profit(loss) after tax from discontinued operations
Xli. Profit (loss) for the period (IX + XI)
XUl Other Comprehensive Income
(1) ltems that will not be recycled to profit or loss
(1} ltems that may be reclassified to profit or loss
XIV. Total Comprehensive Income for the period (X! + XIlI)

> =

XV. Total Comprenensive income (loss) for the period divided among partners.

Asler DM Heallhicdre Limited (Aster DMHL)
Ambady Infrastructure Private Limited (Ambady IPL)

(1,14,14,287)
(1,14,14,287)

(1,14,14,287)

(1,14,14,287)

(1,14,14,287)

Accompanying notes 110 27 are an integral part of the standalone financial statements

In terms of our report of even date

For K.Rangamani and Associates LLP
Chartered Accountants

Fim Registration No S20088 (5.2000 78)

Ganesh Ram#wamy

Partner

Membership No. 27823

Place KOCH)

Date 2. T ROALO .

UDirv - K00 7843%3}\/?4(, L

99.90% (1,74,02,873)
01 (1414
For Aster Clinical Lab LLP
V7 (P
Y4 5
30k Puja Aggarwal
Designdted Partner  Designated Partner
DIN07977973 LIN 08501575
Place
Date
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ASTER CLINICAL LAB LLP
Statement of Changes in Equity for the period ended March 31, 2020

Particulars

A. Partners’ Capital Account
As at March 1, 2020
Changes in Partners Capital during the year
As at March 31, 2020

B. Partners' Current Account
As at March 1, 2020
Credits during the period
Remuneration during the period
Interest on Capital during the year
Drawings during the year
Share oftotal comprehensive incomefor the peri
As at March 31, 2020

In terms of our report of even date
For K.Rangamani and Associates LLP

Chartered Accountants
Firm Registration No.S20@B (5'2.000 7¢ )

Ganesh Ramaswamy
Partner

MemberShip No. 27823

Place: Ko C4 )

Date: 2 -7. 290

VDIN - 2002 782 3 Asmrg 1310 Rb4

(Amount in Rs.)

Aster DMHL Ambady IPL Total
1,00,00,000 10,000 1,00,10,000
1,00,00,000 10,000 1,00,10,000
(1,14,02,873) (11,414) (1,14,14,287)
(1,14,02,873) (11,414) (1,14,14,287)

For Aster Clinical Lab LLP

5}
Ryt
Puja Aggarwal
Designated Partner Designated Partner
DIN07977973 DIN 08501575
Place:
Date:



ABTERCLINICAL LAB G

Canh b low Ntatemract Ay the peciad ened Mageh 11 000

Partw plere

L Cash Mlow fan Opecating Adtivities
Net YoM Deflve fanaion
AQ fustments iy
oeme Tanh ypense tecogiized (0 profit aind loas
Foaive Coets macogoised i peofit aesd es
vestment lncome e ogeirad i pealit and loss
Deoecation, amoruzaton on non cuiten! assels
Openating Proft before Working Capital changes
Mo ventents (n Working Capital
tncrease ! Decease in inmveniones
ncease b Decrease o iado ivcsivablos

Jocrease  Deciease i short e loans and sdvaindos

voviease) Decrease iy other cutrent asseta
ovase \Pacwase) oy shat e bormoawings
[ncrmane (Deciease) i ade payahlo
Increase: (Decivase) i other cuttent hatuities
Increase (Decrease) i shol lenm provisions
Increase (Decrease) in long teim provisins
CASN GENERATED FROM OPERATIONS
Income tax Had

Net Cash inflow from! (outflow) from Operating activities

0 Cash Flow hom Investing Activities
Purchase of investmonts
Punchase of fived assels
Sale Proceads tom inves tments
Sale Proceeds (rom fixed assots
Long temloans & advances received back
Long term lans & advances given
Interest receweod
Dividend received

Net Cash mflow fronv (outflow) from lnvesting activities

C Canh Flow from Financing Activitios
Proceeds from issue of shares including premium
Proceeds from long term borrowings
Repayment of long term borrowings
Interest paid
Dividend pand

Net Cash inflow from/ (outflow) from Financing activities

Netincrease / (decrease) in cash and cash equivalents
Opening Cash and Cash Equivalonts

Cash in hand

Bank balances

Closing Cash and Cash Equivalents

Cash n hand

Bank balances

[Amm-u! I Hae )
Paviod snded
Mareh M, 3000

(V1A 14 n )

Jau N

(1,00 44,104

(00 24 501
10 83,060,000
1AL 6AN
145 10 001
20 /K A

] 86 AL, WG
181,71

mwais s In

(V2R710.247)

(6,37,80,250)

(19,24,90,407)

1,00,10 000

(4.08.934)

92 40,066
1,08,73,340

10,073
1,05,63,267

T abuve cosli llow slalemioat lias beee peapacod under the mdvect method as ol oul n the Indran Accountmg Stenderd (INDAS /)

N terms of our reparl o even datlo
For K.Rangamani and Assoclates LLP
Chartormd Accourdants

Fiem Regstration No :‘.'4“)%; (32000 78 )
,’/‘

Ganesh Ra nwl’r/ny
Parineot

Membershy) No, 27823
Place /(()C/r/
Date 27 QPR

VLI — 20 027823 AAAA B D26 ¢,

For Aster Clinical Lab LLP

Vi W,
(’{~\\ﬂ"

Hary il Pujo Aggarwal

Dosignadg Panner  Doslgnated Partnor

DIN 07977973 DIN 08501575

Placn

Date



ASTER CLINICAL LAB LLP
Accompanying notes to the financlal statements for the period ended March 31,2020 N

ote 1. Overview of the Limited Liability Partnership (LLP).

A

AsterClinical LabLLP ("the LLP~)was incorporated as alimited liability partnershipon July 5,2019withits
registeredoffice at Kochi. The LLP has two pantners viz. Aster DM Healthcare Lt with a capital stake of
99.90% and Ambady Infrastructure (P) Ltd with a capital contribution of0.10%. The LLP has two designated

pariners viz. Puja Aggarwal nominated by Aster DM Healthcare Ltd and Harish Pillai nominated by Ambady
Infrastructure (P) Ltd

The LLP is into the business of establishing, promoting, owning, letting, managing and maintaining pathology
laboratories and providing various ancillary services such as di agnostic centres, radiology, blood bank etc.

Note 2 : Significant Accounting Policies:

21

22

23

Statomont of Compliance

Standalone Financial Statements have been prepared in accordance with the accounting principles generally
accepted in India including Indian Accounting Standards (Ind AS) for the purposae of consclidation of the LLP's
financialsinthefinancials ofits partner - Aster DMHealthcare Ltd which company follows the Indian
Accounting Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rile 3
of the Companies (Indian Accounting Standards) Rules, 2015 as amended fromtime totime

Accordingly, the LLP has prepared these Standalone Financial Statements which comprise the Balance Sheet
as at31March, 2020, the Statementof Profitand Loss forthe peniodended 31 March 2020, the Statementof
Cash Flows forthe periodended 31 March 2020 andthe Statement ofChangesin Equity for the period ended

as on that date, and accounting policies and other explanatory information (together hereinafter referred 1o as
‘Standalone Financial Statements' or 'financial statements’).

Basis of preparation of financial statements

The standalone financial statements of the LLP are prepared in accordance with Indian Accounting Standards
(Ind AS}), under the historical cost convention on the accrual basis, except for:

* Financial instruments - measured at fair value and

* Plan assets under defined benefit plans - measured at fair value .

Current and non-current classification

The LLP presents assets and liabilities in the balance sheet based on current / non-current classification. An
assctis classified as current when itis expected to be realised in, oris intended for sa le or consumption in,
the LLP's normal operating cycle and it is held prima rily for the purpose of being traded and additionally it
satisfies any of the following criteria:

* Itis expected to be realized within 12 months after the reporting date.

* Itiscashor cash equivalentuniess tis restricted frombeing exchangedor used tosettlealiability for atleast
12 months after the reporting date.

All other assets are classified as non-current. A liability is classified as current when it satisfies any of the
following criteria:

« Itis expected to be settled in the LLP's normal operating cycle.

* Itis held primarily for the purpose of being traded.

* Itis due to be settled within 12 months after the reporting date; or the LLP does not have an unconditional
right to defer settlement of the liability for atleast 12 months after the reporting date.

All other liabilities are classified as non-current. Deferred tax assets and liabilities are classified as non-current.



24

25

The Ind AS have been consistently applied except where a newly issued accounting standard is intiaity
adopled orarevisionto an existing accounting standard requires a changeinthe accounting policy hitherto in
usc

The Standalone Financial Statements have been presented in Indian Rupees (INR), which is the LLP's

functional currency. Al financial information presented in INR has been rounded offto t
unless otherwise stated.

Use of estimates and judgements

The preparation of the financial statements in conformity with Ind AS requires the Management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the application of
accounting policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and

liabifities at the date of the financial statements and reported amounts of revenues and expenses during the
period. Actual results could differ from those estimates.

he nearest Rupee,

Estimates and judgments are regularly revisited. Estimates are based on historical experience and other
factors, including futuristic reasonable information that may have afinancialimpacton the LLP.
Significant Accounting Palicies

A summary of the significant accounting policies applied in the preparation of the financial statements is as
given below. These accounti

Ing policies have been applied consistently to all the periods presented in the
financial statements.

Property, Plant and Equipment

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and rebates,
anyimport duties and other taxes (otherthan those su bsequently recoverable from the tax authorities), any
directly attributable expenditure on makingthe assetreadyforitsintended use, including relevant borrowing
costs for qualifying assets and any expected costs of decommissioning. Expenditure incurred after the
property, plant and equipment have been put into operation, such as repairs and maintenance, are charged to

the Statement of Profit and Loss in the year in which the costs are incurred. Major shutdown and overhaut

expenditure is capitalised as the activities undertaken improves the economic benefits expected to arise from
the asset.

Assets in the course of construction are capitalised in the assets under construction account. At the point when
anassetisoperatingatmanagement'sintended use, the costof canstructionistransferred to theappropriate
Category of property, plant and equipment and depreciation commences. Costs associated with the
commissioning of an asset and any obligatory decommissioning costs are capitalised where the asset is
available for use but incapable of operating at normal levels until a year of commissioning has been
compieted. During the period under review since none of the operating centres have become functional the
entire plantand equipment that has been purchasedareaccounted under “Capital Work in Progress“andno
depreciation has been provided on those assels.

Government Grants

of duty thus saved has been accounted under Deferred Grants under Non Current Liabilities as specified under
Ind AS 20.

Revenue Recognition

Revenue from providing services is recog!
Where the contracts include multiple
performance obligation based on

nised inthe accounting period inwhich the services arerendered.
performance obligations, the transaction price will be altocated to each
the stand-alone selling prices. Estimates of revenues, costs or extent of

ised if circumstances change. However, during the reporting period the LLP
had no revenue for recognition.



D interest Income _ . v
Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to

the LL P and the amount of income can bc measured rcliably. Interestincome is accrued onatimebasis, by
reference to the principal outstanding and at the contracted interest rate that is applicable.

E Leases . ' 4
The LLP has applied Ind AS 116 to the operating lease transactions entered into byit. The LLP recognises a

right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially
measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to
dismantle and remove the undertying asset or to restore the underlying asset or the site onwhichitis located,
less any lease incentivesreceived.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
datetothe earlierofthe end ofthe useful life oftheright-of-use assetorthe end ofthe lease term. The
estimated useful lives of right-of-use assets are determined on the basis of the lease agreements. In addition,

the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-
measurementsofthe lease liability. The lease liabilityis initially measured atthe present value ofthelease
payments that are not paid atthe commencement date, discounted using the interest rate implicitin the
lease.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when
there is a change in future lease payments arising from achangein anindex or rate, ifthere is achange in the
(L P's estimate of the amountexpectedto be payable under a residual value guarantee. orifthe LLPchanges
its assessment of whether it will exercise a purchase, extension or termination option. The LLP presents right-
of-use assets in ‘property. plant and equipment’ and lease liabilities in loans and borrowings’ in the statement

of financial statements.

F Foreign Exchange Translation
The functional currency of the LLP is Indian Rupees which represents the currency of the primary economic
environment in which itoperates.
Foreign currency transactions are translated into the functional currency using the exchange rates at the dates
of the transactions. Foreign exchange gains and losses resulting from (he seltlement of such transactions are
generally recognised in profit or loss. Menetary balances arising from the transactions denominated in foreign
currency are translated to functional currency using the exchange rate as on the reporting date. Any gains or
loss on such translation, are generally recognised in profit or loss. Foreign exchange differences are deferred
in equily if they relate to qualifying cash flow hedges and qualifying net investmenthedges or are attributable
to partof the netinvestmentinaforeign operation. Amonetary itemforwhich settliement is neither plannednor
likely lo oocur in the foreseeable future is considered as a part of the entity’s net investment in that foreign
operation. Exchange diffcrences on monetary items are recognised in Statement of Profit and Loss in the year

in which they arise.

G Current Taxes
Thetaxcurrently payablc is based ontaxable profit for the year. Taxable profit differs from ‘profitbeforetax' as
reported in the Statement of Profit and Loss bacause of tems of income or expense that are taxable or
deductible in other years and items that are never taxable or deductible. The LLP's currenttax is calculated
using tax rates and laws thathave been enacted or substantively enacted by the end of the reporting period.

H Deferred Taxes
Deterred tax 1s recognised on temporary differences between carrying amounts of assets and liabilities in

Financial Statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax

liabilities are generally recognised for all tlaxable temporary differences. Deferred tax assels are generally
recognised for all deductible temporary differences to the exient that itis probable that taxable profits will be
avallable against which those deductible temporary differences can be ulilised Such deferred tax assets and
fiabiliues are not recognised if the temporary difference arises from the initial recognition of assets and
labilities in a ransaction that affects neither the taxable profitnor the accounting profit.
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I he carrying amount of deferred tax asscts is rev:cyved ateachreporting date and reduced to the extent !ha: it

; ng »r probable that sufficient taxable profitwill be available to aliow allorpanofthe deferred tax asset o

. "mgb Snr nised deferred tax assets are re-assessed at each reporting date and are recogrnused to
:éu::::l that(:tc:gs become probable that future taxable profits will allow the deferred tax asset ’!o be
recovered. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (.and tax Iaws) that hajle been
enacted or substantively enacted at the reporting date. Deferred tax relgbng to items r?cogn_sed outside profit
or loss is recognised outside profit or loss (either in other comprehgnsw‘e income orin equny): Deferred tax
items are recognised in correlation to the underlying transaction either in Other Comprehensive Income or
directly in equity
Deferred lax assets and liabilities are offset when there is a legally enforceable right Lo offset current lax assets
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and
taxliabilives are offset where the entity has alegally enforceable rightto offset and intends eitherto settle on a
netbasis, or lo realise the asset and settle the liability simultaneously.

Borrowing Costs _ o
Borrowing costs, general or specific, that are directly attributable to the acquisition or construction of quahfymg
assetsis capitalized as partof such assets A qualifying assetis one that necessarily takes substantial period
ofumeto getready for intended use. Allother borrowing costs arechargedtothe Statement of Profitand Loss.
The LLP determines the amount of borrowing costs eligible for capitalisation as the actual borrowing costs
incurred on that borrowing during the year less any interest income eamed on temporary investment of specific
borrowings pending their expenditure on qualifying assets, to the extent that an entity borrows funds
specifically for the purpose of obtaining a qualifying asset. In case if the LLP borrows generally and usesthe
funds for obtaining a qualifying asset, borrowing costs eligible for capitalisation are determined by applyinga
caplualisation rate to the expenditures on that asset.

Provisi
Provisions are recognised when the LLP has a presentobligation (legal or constructive) as a resultof a past
event, itis probable that the LLP will be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation. Provisions are measured at the best estimate of the consideration required to
settle the present obligation atthe end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present
obligation, it's carrying amount is the present value of those cash flows (when the effect of the time value of
moncy is material). The measurement of provision for restructuring includes only direct expenditures arising

from the restructuring, which are both necessarily entailed by the restructuring and not associated with the
ongoing activities of the LLP.

Employee Benefits

Employee benefits include salaries. wages. contribution o provident fund, gratuity, leave encashment towards
un-availed leave, compensated absences, and other terminal benefits. Employee Benefit under defined
contribution plans comprises of Contributory provident fund and pension fund are recognized based on the
obligations of the LLP to contribute to the plans. Defined benefit plans comprising of gratuity is recognized
based on the present value of defined benefit obligations which is computed using the projected unit credit
method, with actuarial valuations being carried out at the end of each annual reporting period. These are
accountedeither as current employee cost. The netinterestcostis calculated by applyingthe discount rateto
the net balance of the defined benefit obligation and the fair value of plan assets. This cost is included in
employee benefit expense in the statement of profitand loss.

Remeasurement gains and losses arising from experience ad

. et & justments and changes in actuarial assumptions
arerecognisedinthe period inwhich they occur, directlyino

ther comprehensiveincome. T heyareincludedin

s immediately in

o . ‘abilities recognised in respect of shor-term employee benefits are

r*'\' 'allsl :. Led atthe undiscounted amountofthe benefits expected tobe paid inexchange for the related se rvice
di)

S racognised in respect of other long-term employee henefits are measured at the present value of the

astiry ;”l"”’”'“ 8 Cas hnjfﬂOWﬁPX [
<13 ! - ‘)e(,led lDbeH)&deb ic i
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L Financial Assets
The LLP initially recognises loans and advances, deposils and debt securities purchased on the date on which
they originate. Purchases and sale of financial assets are recognised on the trade date, which is the date on
which the LLP becomes a party to the contractual provisions of the instrument. All financial assets are
recognised initially at fair value. The LLP derecognises a financial asset when the contractual rights ta the cash
flows from the asset expire, or whenittransfers the financial assetand substantially all the risks and rewards
of owniership of the asset to another party.

M Financial Liabilities
Afinancial liability is classified as held for trading if, (1) it has been incurred principally for the purpose of
repurchasing itin the near term; or (2) Oninitial recognition it is part of a portfolio of identified financial
instruments thatthe LLP manages together and has arecent actual pattern of short-term profit-taking; or
(3) Itis a derivative that is not designated and effective as a hedging instrument. Other financial liabilities
(including borrowings and trade and other payables) are subsequently measured at amortised cost using the
effective interest method. The LLP derecognises financial liabilities when, and only when, the LLP's obligations
are discharged, cancelled or have expired.

N Cash and Cash equivalents
Cashandcash equivalentin the Balance Sheet comprise cash atbanks and on hand andshort term deposits
with an original maturity of three months orless, which are subjectto insignificant risk of changes invalue.



ASTER CLINICAL LAB LLP
Accompanying notes to the financial statements for the period ended March 31, 2020 (Contd)

(Amount in Rs.)
Note 3 : Property, Plant and Equipment As at March 31,2020

The LLP has not capitalized any property, plant or equipment as on the
reporting datesince the project has notbeencompleted on the reporti ngdate.
Note 4 : Right to use assets

TheLLP hasappliedthe IndAS 116in respectof allits operating lease rental
transactions for the premises which it has taken on lease.

As at March 31,2020

Additions of Right to use assets

A Carrying value of Right to use assets at the end of the reporting period
Value of Right to use assets determined during the period 7,51,05,152 00
Depreciation charge for the year 18,98,754.00
Balance as at March 31, 2020 7,32,06,398.00

B Amounts recognized in the Statement of Profit and Loss

Interest on lease liabilities
Depreciation charge for the year
Total amount recognized in the Statement of Profit and Loss
C Amounts recognized in the Cash Flow Statement
Depreciation charge for the year 18,98,754.00
Interest on lease liabilities 14,80,348.00
Total Cash Flow for Leases 33,79,102.00
Note 5 : Capital Work in Progress As at March 31,2020
The LLP has incurred substantial amount of Capital Expenditure during the
period under report in respect of its proposed project of setting up pathology
laboratories in Bengaluru, Kochi and Trivandrum. Since the commissioning of
such laboratories has not been done during the reporting period, the LLP has

accounted for such capital expenditure including expenses directly attributable
to it under Capital Work in Progress.

Additions during the period

5,55,05,849
Total 5,55,05,849
Note 6 : Other Financial Assets (Non- Current) As at March 31,2020
Security deposits for Leased Premises 1,00,53 474
Total 1,00,53,474
Note 7 : Other Non- Current Assets As at March 31 ,2020
Advance to vendors for supply of Capital Assets 9,37,32,776
Total 5,37,32,776
Note 8 : Cash and Cash Equivalents As at March 31,2020
Balance with Banks in Current Accounts 13,90.423
Balance with Banksin DepositAccounts (withmaturity of lessthan 3 months) 91,72,844
Cash in Hand 10,073

Total

1,05,73,340



Note 9 : Other Current Assets As at March 31,2020

Other Advances 17 64,153
Prepaid Expenses 2,91,951
TDS Receivable 23,309
Accrued Interest on Term Deposits 94,564
Deferred Lease Commitments 44,550,584
Total 66,24,561
Note 10 : Long Term Provisions As at March 31,2020
Provision for Gratuity Payable 3,43,000.00
Total 3,43,000.00
Note 11 : Other Non Current Liabilities As at March 31,2020
Deferred Government Grant (Duty concession under EPCG Scheme) 83,38,949
Finance Lease Liability (On leases as per IND As 116) 6,98,63,237
Total 7,82,02,186
Note 12 : Borrowings As at March 31,2020
From Partner Company (Aster DM Healthcare Ltd) 10,83,00,000
Total 10,83,00,000
Note 13 : Trade Payables As at March 31,2020

Dues to Creditors who are Micro Small And Medium Enterprises -
The principal amount remaining unpaid to any supplier as at the end of accounting year;

The interest due and remaining unpaid to any supplier as at the end of accounting year;

The amount of interest paid by the buyer under MSMED Act, 2006 along with the amounts of the

payment made to the supplier beyond the due date during each accounting year;

The amount of interest due and payabie for the period (where the principal has been paid but

interest under the MSMED Act, 2006 not paid);

The amount of interest accrued and remaining unpaid at the end of accounting year; and

The amount of further interest due and payable even in the succeeding year, until such date
when the interest dues as above are actually paid to the small enterprise, for the purpose of
disallowarice as a deductible expenditure under section 23.

Creditors other than Micro Small and Medium Enterprises 7747645
Total 77.47,645
Note 14 : Other Financial Liabilities As at March 31,2020
Interest payable onloan from Partner Company (Aster DM Healthcare Ltd) 26,49,937
Creditors for Capital Goods 2165516
Total 48,15,453
Note 15 : Short term provisions As at March 31,2020
Provision for expenses 29,88,854
Total 29,88,854
Note 16 : Other Current Liabilities As at March 31,2020
Dues to Statutory Authorities 9,07,051
Dues to Employees 35,557,174
Finance Lease Liability (On leases as per IND As 116) 42,39,323
Total 87,03,548
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ASTER CLINICAL LAB LLP

Accompanying notes to the financial statements for the period ended March 31, 2020 (Contd)

Note 17 : Other Income

Interest Income on Term Deposits with Banks

Interest on Lease Deposits
Others
Total
Note 18 : Employee Benefit Expenses
Salanes and Wages
Contribution to Provident and other funds
Gratuity
Staff Welfare Expenses
Total

Note 19 : Finance Costs

InterestonBorrowings from Partner Company (Aster DM Healthcare LId)
Interest on Finance Lease (As per IND As 116)
Bank Charges

Total

Note 20 : Other Expenses
Communication Expenses
Manpower Hiring Expenses
Legal and Professional Charges
Audit Fees
Logistics Expenses
Miscellaneous Expenses
Office Administration Expenses
Power & Fuel
Notional Rent as per Ind AS 109
Rates and Taxes
Branding and advertisement
Travelling Expenses
Total

Note 21 : Payment to Auditors

As Auditor
Statutory Audit Fees
Tax Audit [ees
Limited Review Fees

In Other Capacity
Taxation matters
Company Law mallers
Certification matters
Reimbursement of Fxpenses

ll

2
e
”

i

(Amount in Rs)
Pertod ended March 31,2020
327,646
171,230
1

498,877
Pariod ended March 31,2020

40,952,857

2,62.867

3,453,000

90,031

47 48,755

Period ended March 31,2020

6,76,430

93.503
7,69,934
Porlod ended March 31,2020

167,924
880,045
12,223,372
60,000

24 88 180
36,901
1,40,908
210,335
221112
87332
91,304
781003

63,94,476
Pariod ended March 31,2020

60,000



Note 22 : Fair Values of Financial Assets and Liabilities
Fairvalue is the price thatwould be receivedto sell an assetor paid to transfer aliability inan orderly |
transaction between market participants at the measurement date, regardless of whether that price is
directly observable orestimated usinganothervaluationtechnique. The carryingamounts of trade
payables, capital creditors, advances paid, cash andcashequivalentsand otherbankbalances are
consideredtobethe sameastheirfairvalues,duetotheirshorttermnature. Leasedepositswhichare
advanced as security deposits to landlords for the premises which are taken on lease have been
measured at its respective fair values by amortising the cost using an effective interest rate determined
on the basis of estimated cash flows as prescribed in ind As 109.

Note 23 : Financial Risk Management Objectives and Policies

The LLP's principal financial liabilities, comprise of borrowings from Partner Company, trade and other
payables, and documentary credit from bank. The main purpose of these financial liabilities is to finance
andsupporttheLLP'soperations. The LLP’sprincipalfinancial assetsinclude advancestovendors,
otherreceivables, and cash and cashequivalents. The LLPis exposedtomarketrisk, creditriskand
liquidityrisk. The LLP's partnercompany'sseniormanagementoverseesthe managementofthese
risks. The LLP’s partner company's senior managementis supported by a financial risk committee that
advises onfinancial risks and the appropriate financial risk governance framework forthe LLP.

The LLP has a Risk Management Committee established by its Partner Company for overseeing the
Risk Management Framework and developing and monitoring the LLP's risk management policies. The
risk management policies are established to ensure timely identification and evaluation of risks, setting
acceptable risk thresholds, identifying and mapping controls againstthese risks, monitoring the risks and
theirlimits as well asimproving risk awareness and transparency. Riskmanagementpolicies and
systemsarereviewed regularlytoreflectchangesinthe marketconditions andthe LLP'sactivitiesto
provide reliable information to the management to evaluate the adequacy of the risk

The risk management policies aims to mitigate the following risks arising from the financial instruments
A Foreign Currency Risk

The LLP's functional currencyis Indian Rupees (INR). If the LLP undertakes transactions denominated
inforeign currencies; consequently, exposureto exchange rate fluctuations arise. Volatility in exchange
rates affects the LLP's costs of imports, primarily in relation toimport of Capital Equipments. The LLP is
exposed to exchange rate risk under its import of Capital Goods portfolio. Adverse movements in the
exchange rate between the Rupee and any relevant foreign currency results in increase in the LLP's
overall debt position in Rupee terms without the LLP having incurred additional debt and favourable
movements in the exchange rates will conversely result in reduction in the LLP's payables in foreign
currency. Inorder to hedge exchange rate risk, the LLP has a policy to hedge cashflows upto
aspecifictenure using forward exchange contracts andoptions. Inrespectofimports and other
payables, the LLP hedges its payables as when the exposure arises. Short term exposures are hedged
progressively based on their maturity.

B Credit Risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in
financialloss 1o the LLP. Creditrisk encompasses both, the direct risk of defaultand therisk of
deterioration of creditworthiness. The LLP has adopted a policy of only dealing with creditworthy
counterparties as a means of mitigating the risk of financial loss from defaults.



Customer credit risk will be managed centrally by the LLP and subject to establishod policy, procedures
and control relating to customer credit nsk management. Credit quality of a customer is assessed based
onan extensive credit rating scorecard and individual creditlimits defined in accordanco with the
assessment. Credit risk on receivables is also mitigated by securing the same against letters of credit
and guarantees of reputed nationalised and private sector banks. No single customer will account for
10.0% or more of revenue.

C Liquidity Risk
Liquidityriskreferstothe nskoffinancialdistress orextraordinary highfinancing costs anising dueto
shortage of liquid funds in a situation where business conditions unexpectedly deteriorate and requirnng
financing. The LLP requires funds both for short term operational needs as well as for long term capital
expenditure growth projects. The LLP will generate sufficient cash flow for operations, which together
with the available cash and cash equivalents and short term investments should provide liquidity in the
short-term and long term. The LLP has established an appropriate liquidity risk management framework
forthe managementofthe LLP's short, mediumand long-term funding and liquidity management
requirements. The LLP proposes to manage liquidity risk by maintaining adequate reserves, banking
facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and
by matching the maturity profiles of financial assets and liabilities.

Note 24 : Employee Benefit Obligation Perlod ended March 31,2020
A Total empioyee Benefits Obligation
Contribution to Provident Fund 1,85,043
Defined Benefit Plan - Gratuity - As per Actuarial Valuation 343,000
Total
B Reconciliation of Defined Benefit Obligation
Current Service Cost 343,000
Total 3,43,000

C Reconciliation of Fair Value of Plan Assets
Falr value of plan assets at the end of the year
D Expenses recognized in the Profit and Loss Account

Current Service Cost 343,000
Total 3,43,000
E Net Liability (Asset) recognized in the Balance Sheet
Present Value of DBO 3.43,000
Fair value of plan assets at the end of the year s
Liability (Asset) taken to Balance Sheet 3,43,000
F Actuarial Assumptions
Salary Growth Rate 0.07
Discount Rate 0.07
Withdrawal Rate 0.02
(nterest Rate in Net DBO NA
Mortality Rate IALM 2012-14 (Ult)
Expected Weighted Average duration of obligation 15 years



Note 25 : Related Party Transactions

A

c

Name of the reiated party where transactions have taken place during the reporting period
Aster DM Heazlthcare Ltd - Partner Company

Transactions with reiated parties during the reporting period
_cans recerved (Aster DM Healthcare Lid)

10.83.00,000
Expense Reimbursements

60,15155
Interest paid/ payable (Aster DM Healthcare Ltd) 20.44.374
Outstanding Balances as on March 31, 2020
Aster DM Hea'thcare Ltd - Partner Company (Payabie) (Cr) 11,69,65,091

Note 26 : Capital Management

Forthe purpose ofthe LLP's capitalmanagement, capitalconsists of Partners’capital broughtin. The
primary opjective of the LLP's capital management policy istomaximise the Partners' capital value.
The LLP manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. To maintain or adjust the capital structure,
the LLP may adjust the interest payment to partners on capital, or issue of additional capital. The LLP
monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The LLP's
policy during the formative years is to keep the gearing ratio around 10%. The LLP includes within net
debt, interest bearing loans and borrowings, less cash and cash equivalents.

Particulars of Net Debt and Capital Period ended March 31,2020
Short Term Borrowings

10,83,00,000
Less: Cash and Cash Equivalent (1,05,73,340)
Net Debt 11,88,73,339
Total Capital 1,00,10,000
Gearing Ratio 8.42%

Inorderto achieve this overall objective, the LLP's capital management, amongst other things, aims to
ensure that it meets financial covenants attached to the interest-beari ng loans and borrowings that
define capital structure requirements. There have been no breaches in the financial covenants of

any
interest-bearing loans and borrowing in the current period.

Note 27 : Contingent Liabilities As at March 31,2020
Estimated amounts of contracts remaining to be executed on capital account 4,49 85 461
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