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KPMG Lower Gulf Limited

2002, Al Batha Tower

P.O. Box 28653

Buhaira Corniche, Sharjah, UAE

Tel. +971 (6) 517 0700, Fax +971 (6) 572 3773

Independent Auditors’ Report
To the Shareholders of Aster DM Healthcare FZC
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Aster DM Healthcare
FZC (“the Company"”) and its subsidiaries (“the Group”), which comprise the
consolidated statement of financial position as at 31 March 2018, the
consolidated statements of profit or loss and other comprehensive income,
changes in equity and cash flows for the year then ended, and notes, comprising
significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present
fairly, in all material respects, the consolidated financial position of the Group as
at 31 March 2018, and its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with
International Ethics Standards Board for Accountants Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements
that are relevant to our audit of the consolidated financial statements and we
have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with IFRS and their preparation
in compliance with applicable provision of Hamriyah Free Zone Implementing
Rules and Regulations issued pursuant to Sharjah Emiri Decree No (6) of 1995 as
amended by Sharjah Executive Council Resolution No. (1) of 2000 and for such
internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
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Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements (continued)

In preparing the consolidated financial statements, management is responsible
for assessing the Group's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Group's
financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement
and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Group's
internal control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.
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Aster DM Healthcare FZC
Independent Auditors’ Report

31 March 2018

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements
(continued)

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention
in our auditors’ report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Group
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to express
an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the Group audit. We remain
solely responsible for our audit opinion.

We communicate with Those Charged with Governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legal and Regulatory Requirements

We further report that the consolidated financial statements, in all material
respects, have been properly prepared in accordance with the Hamriyah Free
Zone Implementing Rules and Regulations concerning the Incorporation of Free
Zone Companies at Hamriyah Free Zone issued pursuant to Sharjah Emiri
Decree No (6) of 1995 as amended by Sharjah Executive Council Resolution No.
(1) of 2000.

KPMG Lower Gulf Limited

Richard Ackland

Registration No.: 1015
Sharjah, United Arab Emirates

Date: 2 6 SEP 2018
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Aster DM Healthcare FZC and its subsidiaries

Consolidated statement of financial position
as at 31 March 2018

Non-current assets
Property, plant and equipment
Intangible assets and goodwill
Long-term portion of prepayments
Equity accounted investees
Derivative linanicial assets

Current assets
Inventorics
Trade and other receivables
Bank balances and cash
Due from related parties

Current liabilities
Trade and other payables
Current tax liabilities
Dividend payable
Bank borrowings
Due to related parties

Net current assets

Non-current liabilities
Bank borrowings
Provision for employees' end of services benefits

Net assets

Represented by:
Share capital
Legal resene
Accumulated losses
Other components of equity

Equity attributable to equity holders of the Holding Company

Non-Controlling [nterests (NCI)
Total equity

Notes on pages 8 10 47 form part of these consolidated financial statements

Note

12
13
15
17
27

4
15
16

18

20
21
25

23
24

As at As at
31 March 2018 31 March 2017
AED AED
843,484,481 701.330,084
227,338,026 181,879,818
27,345,565 17,940,969
25,140,273 24,782 941
3,383,103 .
1,126,691,448 925,933,812
336,457,858 277.769,644
1,049,967.642 1.054,719.372
70,705,709 68,681.911
265.801.916 158.324,205
1,722,933,125 1,559,495,132
739,093,963 650,387,859
9,565.354 1,579,434
3.811.875 12,931,035
371,824,781 420,426,070
31,134,745 34,835,335

1,155,430,718

1,120,159,733

567,502,407 439,335,399
757,051,254 635.822,317
120.012,000 105,513,772
877,063,251 741,336,089
817,130,604 623,933,122
1,024,191,000 1,024,191,000
24,901,540 24,925,324
(295,808,728) (490,755.009)
(1,748.371) (5.624,100)
751,535,441 §52,737.215
65.595.163 71,195,907
817,130,604 623,933,122

These consolidated financial statements were approved gn behalf of the Board of Directors on 2 6 SEP 2018

"

Dr. Azad Moppci
Chairman

Independent auditors’ report is set out on pages | to 3



Aster DM Healthcare FZC and its subsidiaries

Consolidated statement of profit or loss and other comprehensive income
Jor the year ended 31 March 2018

Revenue
Direct costs
Gross profit

Pre-operative expenses written-off

Allowance for impairment of trade receivables and unbilled revenue
Administration, selling and general expenses, other than finance costs, zakat,
income tax expense. depreciation, amortization and impairment of intangible assets
and goodwill

Unrealised profit on derivative financial instrument

Share of protit/ (loss) from equily-accounted investees

Depreciation. amortization and impairment of intangible asseis and goodwill
Zakal charge and income tax expenses

Finance costs

Other income

Net profit for the year

Other comprehensive income

Items that will not be reclassified to profit or loss
Remeasurement of net defined bencfit liability. net of tax
Total comprehensive income for the year

Net profit attributable to:
Owners of the Company
Non-Controlling Interests (NCI)

Total comprehensive income attributable to:
Owners of the Company
Non-Controlling Interests (NCI)

Total comprehensive income for the year

Noles on pages 8 10 47 form part of these consolidated financial statements.

Independent auditors’ report is set out on pages | to 3.

Note

7 (a)

27 (¢)

9

27
17
10
19
1
7(b)

Year ended Year ended
31 March 2018 31 March 2017
AED AED
3,172,949,490 2,732,661,812
(1.676,281,212) (1,458,378,121)
1,496,668.278 1,274,283,691
(9.072.356) (6,495,177)
(61.093.575) (200.869.172)
(1.117,143,382) (983.478.382)
3,383.103 .
103.888 (72,506)
(116,073,845) (126,742,233)
(7.609.386) (4.859.005)
(74,976,362) (67.321.582)
83,756,043 131,370,886
197,942,406 15,816,520
4,620.000 (3,117.000)
202,562,406 12,699,520
194,640,226 18,471,421
3,302,180 (2.654.901)
197,942,406 15,816,520
198,798,226 15,666,121
3,764,180 (2,966,601}
202,562,406 12,699,520
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Aster DM Healthcare FZC and its subsidiaries

Consolidated statement of cash flows
Jor the year ended 31 March 2018

Cash flows from operating activities
Protit before tax

Adiestiments for.

Depreciation of tangible assets and amortization of intangible assets
Allowance for impairment of trade reccivables and unbilled revenue
Provision for employees' end of service benelits, net

Unrealised profit on derivative financial instrument

Share of profit/ Joss) from equily-accounted investees

Loss on disposal of property plant & equipment

Finance costs

Pre-operative expenses written-off

Operating profit before working capital changes

Changes in:

- Inventories

- trade and other reccivables

- due from related parties

- trade and other payables

- due to related parties

Cash generated from operating activities
[ncome taxes paid

Nct cash generated from operating activities

Cash flows from investing activities

Acquisition and additions ot property. plant and equipment
Acquisition and additions ot intangible assets

Acquisilion of subsidiary. net of cash and cash equivalents acquired
Proceeds from sale of property. plant and equipment

Net cash used in investing activities

Cush flows from financing activities

Bank borrowings

Finance charges paid

Dividend paid to NCI by subsidiaries

Net cash generated from financing activities

Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash cquivalents at end of the year (refer note 16)

Notes on pages 8to 47 form part of these consolidated financial statements

Independent auditors’ report is sel out on pages | o 3

Year ended Year ended
31 March 2018 31 March 2017
AED AED
205.551.792 20,675,525
116,073 845 126,742,233
61.093,575 200,869,172
19,118,228 14,926,772
(3.383.103) .
(103,888} 72,506
4,744,577 -
74.976.362 67.321.582
9,072,356 6,495,177
487,143,744 437,102,967
(58.688.214) (64.557.822)
(72.379,628) (148,941.780)
(107477.71 1) (125,113.041)
80.585.927 (65,780.984)
(3,700,590} 28.304,807
325,483,528 61,014,147
(10,632.333) (16.087,971)
314,851,195 44,926,176

(254,130,017}

(277.550.001)

(33.586.618) (608.574)
(18.631.361) (36.700.000)
- 424,524
(306,347,996) (314,434,051)
136,496,805 266,897.274
(74.976.362) (67.321,582)
(19.630.684) (70.836.100)
41,889,759 128,739,592
50,392,958 (140.768.283)
(285.161.756) {144.393.473)
(234.768,798) (285,161,756)




Aster DM Healthcare FZC and its subsidiaries

Notes to the consolidated financial statements

1. Reporting entity

Aster DM Healthcare FZC (‘the Company” or ‘the Holding Company’) is domiciled in Sharjah, United Arab
Emirates (‘UAE’). The Company’s registered office is at Hamriyah Free Zone, Sharjah, UAE. The consolidated
financial statements for the year ended 31 March 2018 comprises financial statements of the Company and its
subsidiaries and associates (together referred to as “the Group™ and individually as “‘the Group entities™). For
the list of subsidiaries and associates, refer to note 29.

Affinity Holdings Private Limited, Mauritius, is the Parent Company and Union Investment Private Limited,
Mauritius is the Ultimate Parent Company.

The Group is primarily involved in the operation of the healthcare facilities, retail pharmacies and in providing
consultancy in areas related to healthcare.

2. Acquisition of hospitals, clinics and pharmacies

A s part of the expansion of the business, the Group has acquired the following businesses over the years which
has resulted in the recognition of goodwill as below:

Acquisitions in the financial year 2018
(i) Acquisition of Harley Street Dental Centre LLC (‘Harley Dental’)

On | October 2017, the Group entered into a share purchase agreement to acquire 50% shares in Harley
Street Dental Centre LLC (‘Harley Dental’) through its subsidiaries.

Harley Dental is in the business of running a dental clinic. The total consideration agreed and paid is AED
1 Million. The acquisition was expected to provide the Group with an increased market share in the dental

sector.

The acquisition of the Harley Dental resulted in the recognition of goodwill as follows:

Identifiable assets acquired and liabilities Amount (AED)

(Fair value)
Property, plant and equipment (Note 12) 1,194,600
Net current assets 366,359
Less: liabilities (3,375,600)

Net liabilities acquired (1,814,641)




Aster DM Healthcare FZC and its subsidiaries

Notes to the consolidated financial statements (continued)

2. Acquisition of hospitals, clinics and pharmacies (continued)

Acquisitions in the financial year 2018 (continued)

(i) Acquisition of Harley Street Dental Centre LLC (‘Harley Dental’) (continued)
(Amount in AED)

Goodwill recognized as a result of the acquisition:

Purchase consideration 1,000,000
Fair value of NCI 1,146,600
Add; Net liabilities acquired (refer above) 1,814,641
Goodwill recognised on acquisition 3,961,241

(i) Acquisition of pharmacies (Al Hayat Pharmacy, Al Ola Pharmacy LLC and Mankhool Pharmacy
LLC)

During the year ended 31 March 2018, the Group acquired standalone pharmacy outlets based in Dubai,
UAE for a total consideration of AED 17,741,861. Upon acquisition, these entities were converted to a
branch of Aster Pharmacies Group LLC, a subsidiary of the Company. The total goodwill recognised on
acquisition amounts to AED 15,558,551,

Acquisitions prior to financial year 2018

(iii) Acquisition of Harley Street Medical Center LLC, Harley Street Pharmacy LLC & Harley Street
LLC (‘the Harley Group')

On 28 July 2016. the Group entered into a Share Purchase Agreement to acquire 60% voting shares in
Harley Street Pharmacy LLC, Harley Street 1.L.C and Harley Street Medical Center LLC, giving it control
over the Harley Group. The Harley Group is engaged in the business of running clinic, pharmacy and other
healthcare services. Upon transfer of control, the Group owned economic and beneficial interest in 60% of
the net worth and profit/(loss) of the Harley Group. The total consideration agreed and paid was
AED 42 million. The acquisition was expected to provide the Group with an increased market share in the
medical and healthcare sector through access to the subsidiary’s customer base.

The acquisition of the Harley Group resulted in the recognition of goodwill as follows:

Identifiable assets acquired and liabilities (Amount in AED)

(Fair value)
Property. plant and equipment (Note 12) 25,747,146
Intangible assets on acquisition 10,100,000
Net current assets 6,462,712
Less: liabilities (15,500,000)
Net assets acquired ) - 26,809,858

Goodwill recognized as a result of the acquisition:

Purchase consideration 42,000,000
Fair value of NCI 22,000,000
Less: Net assets acquired (refer above) (26,809,858)

Good‘_vil_l recognized on acquisition 37,190,142




Aster DM Healthcare FZC and its subsidiaries

Notes to the consolidated financial statements (continued)

2. Acquisition of hospitals, clinics and pharmacies (continued)

Acquisitions prior to financial year 2018 (continued)

(iv) Acquisition of additional interest from NCI

a)  Acquisition of minority stake in Sanad Al Rahma for Medical Care LLC

On 15 September 2015, the Group acquired additional 56.2% stake in Sanad Al Rahma for Medical
Care LLC ("Sanad") for a consideration of AED 1,085,297.793 thereby. increasing the Group's
ownership from 40.8% to 97%.

The Group recognised:
e adecrease in NCI of AED 222,448,700; and
o adecrease in retained earnings of AED 862,849,092,

The purchase consideration included contingent consideration payable as per terms of the contract
amounting to AED 154,346,793 as at 31 March 2016,

Contingent consideration related to the Group agreeing to pay an additional consideration based on
EBITDA margins after a period of three years. The Group had recorded AED 147,845,498 as contingent
consideration which represented fair value of the additional consideration at the date of acquisition. At
31 March 2017, the contingent consideration had decreased to AED 36,720,000 based on its fair value
as at the reporting date.

During the year ended 31 March 2018, based on the expected performance of Sanad, an independent
valuation of the contingent consideration revised the expected liability to AED 10,995,000. This
downward revision of the expected liability has resulted in a gain of AED 25,725.000 (2017: AED
[17,626,793) which has been recognized in the consolidated statement of profit and loss in ‘Other
income’ for the year ended 31 March 2018.

(v) Acquisition of New Mariam Pharmacy

During 2012, vide Management and Acquisition Agreement dated 25 April 2011, the Group had obtained
assignment of operational and financial control over New Mariam Pharmacy for a consideration of AED
300,000. As per the terms of the agreement, the total consideration for the aforesaid acquisition shall be
AED 1,000,000 and the acquisition shall be complete upon physical verification of inventory. However,
due to certain disputes, transfer of legal ownership of the pharmacy has not been completed as at 31 March
2018.



Aster DM Healthcare FZC and its subsidiaries

Notes to the consolidated financial statements (continued)

3. Basis of preparation

3.1

3.2

3.3

3.4

Statement of compliance
These consolidated financial statements have been prepared in accordance with the International Financial
Reporting Standards (“IFRS™) and the Implementing Regulations of the Hamriyah Free Zone Authority.

Basis of measurement

These consalidated financial statements have been prepared on historical cost basis except for derivatives
financial instrument which are measured at fair value. The methods used to measure fair values are
discussed in note 5.

Functional and presentation currency

These consolidated financial statements are presented in UAE Dirhams (“AED”), which is also the
Company’s functional currency.

Funding and liquidity

The Group's business activities, together with factors likely to affect its future development, performance
and position are mentioned in the Group's financial reporting manual. [n addition, note 6 sets out the
Group’s objectives, policies and processes for managing the Group's financial risk including capital
management and note 27 provides quantitative details of the Group's exposure to credit risk, liquidity risk
and interest rate risk from financial instruments.

The Board of Directors remain satisfied with the Group’s funding and liquidity position. At 31 March 2018,
the Group has a net debt of AED 1,066,739,989 (2017: AED 1,056,248,387). The Group’s credit facility
covenants are currently within the covenant limits. The Group generated gross cash of AED 317,294,372
(2017: AED 44,926,176) from operating activities and its interest cover for the year is 5.29 times (2017:
3.19 times) (calculated using EBITDA and net finance cost).

Based on the above, the Board of Directors have concluded that the going concern basis of preparation of
these consolidated financial statements continues to be appropriate.



Aster DM Healthcare FZC and its subsidiaries

Notes to the consolidated financial statements (continued)

3. Basis of preparation (continued)

3.5 Use of estimates and judgments

The preparation of consolidated financial statements in conformity with [FRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
armounts of assets and liabilities, income and expenses. Actual results may difter from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods aftected.

The impairment provisions of financial assets are based on assumptions about risk of default and expected
timing of collection. The Group uses judgment in making these assumptions and selecting the inputs to the
impairment calculation, based on the Group’s past history of collections, existing market conditions as well
as forward looking estimates at the end of each reporting period.

In particular, information about significant areas of estimation uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amount recognized in the
consolidated financial statements mainly consist of impairment losses on receivables, inventories, goodwill
and property, plant and equipment. Refer to note 28 for details.

3.6 Early adoption of IFRS 9 Financial Instruments

During the year ended 31 March 2017, the Group had elected to early adopt IFRS 9, Financial Instruments
effective 1 April 2016 with retrospective application from | April 2015.

As a result of the adoption of IFRS 9, the Group adopted consequential amendments to IAS |: Presentation
of Financial Statements which requires impairment of financial assets to be presented in a separate line
item in the statement of profit or loss and OCI. Additionally, the Group adopted consequential amendments
to IFRS 7 Financial Instruments: Disclosures that are applied to disclosures.

The key changes to the Group's accounting policies resulting from its adoption of IFRS 9 are summarised
below:

i. Classification of financial assets and financial liabilities

IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost,
fair value through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL).
The classification of financial assets under IFRS 9 is generally based on the business model in which a
financial asset is managed and its contractual cash flow characteristics. The standard eliminates the previous
IAS 39 categories of held to maturity, loans and receivables and available for sale. Under IFRS 9,
derivatives embedded in contracts where the host is a financial asset in the scope of the standard are never
bifurcated. Instead, the hybrid financial instrument as a whole is assessed for classification. The adoption
of IFRS 9 has not had a significant effect on the Group's accounting policies for financial liabilities.

ii. Impairment of financial assets

IFRS 9 replaces the ‘incurred loss™ model in IAS 39 with an ‘expected credit loss’ (ECL) model. The new
impairment model applies to financial assets measured at amortised cost, contract assets and debt
investments at FVOCI, but not to investments in equity instruments. Under [FRS 9, credit losses are
recognised earlier than under [AS 39.



Aster DM Healthcare FZC and its subsidiaries

Notes to the consolidated financial statements (continued)

3. Basis of preparation (continued)

3.6 Early adoption of IFRS 9 Financial Instruments (continued)

iti. Transition

Changes in accounting policies resulted from the adoption of IFRS 9 was applied retrospectively.

The following table summarises the impact of transition to [FRS 9 on reserves and retained earnings at

1 April 2016.
Impact of adopting IFRS 9 at
1 April 2016
B ~_(Amountin AED)
Attributable to Owners of the Company
Closing balance under IAS 39 (31 March 2016) 581,310,584
Recognition of expected credit losses under IFRS 9 (44,239,490)
Opening balance under IFRS 9 (1 April 2016) 537,071,094
Non-controlling interests
Closing balance under 1AS 39 (31 March 2016) 56,021,206
Recognition of expected credit losses under IFRS 9 (673.698)
Opening balance under IFRS 9 (1 April 2016) 55,347,508

iv. Classification of financial assets and liabilities on the date of initial application of IFRS 9

The following table shows the changes in measurement categories as per IAS 39 and [FRS 9 for the Group’s

financial assets and financial liabilitics as at 1 April 2016.

. Original New Original | New carrying
Amounts in . : | . g ]
AED Note | classification under | classification | carrying amount amount
TAS 39 under IFRS 9 under IAS 39 | under IFRS 9
Trade 15 [.oans and | Amortised 1,174,886,098 | 1.129.972.910
receivables receivables cost
Bank 16 Cashand cash | Amortised 84,423,281 84,423,281
balances equivalent cost | _
Due from 25 Loans and } Amortised 33211.164 33,211,164
related parties receivables L cost a

Trade and other receivables that were classified as loans and receivables under 1AS 39 are now classified
at amortised cost resulted in a decrease of AED 44,913,188 on transition to [FRS 9,

The following table reconciles the carrying amounts of financial assets under IAS 39 to the carrying

amounts under [FRS 9 on transition to IFRS 9 on 1 April 2016.

IFRS 9 carrying
amount 1 April
2016

87,814,324
_1,093,777,342 |

33,211,164

fAS 39 carrying
Financial assets amount 1 April Remeasurement
2016 -
Cash and cash equivalents 87.814.324 5y
Trade and other receivables 1,138,690,530 (44,913,188) |
Due from related parties 33.211.164 -
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Notes to the consolidated financial statements (continued)

4

Significant accounting policies

The accounting policies set out below have been applied consistently in the years presented in these
consolidated financial statements and have been applied consistently by the Group entities.

4.1 Basis of consolidation
Accounting for business combinations

The Group accounts for business combinations using the acquisition method when control is transferred to
the Group. The consideration transferred in the acquisition is generally measured at fair value. as are the
identifiable net assets acquired. Any goodwill that arises is tested annually for impairment. Any gain on a
bargain purchase is recognized in the consolidated profit or loss immediately, Transaction costs are
expensed as incurred, except if related to the issue of debt or equity securities.

The consideration transferred does nol include amount related to the settiement of pre-existing
relationships. Such amounts are generally recognized in profit and loss.

Any contingent consideration is measured al fair value at the acquisition date. If an obligation to pay
contingent consideration that meets the definition of a financial instrument is classified as equity, it is not
re-measured and settlement is accounted for within equity. Otherwise, other contingent consideration is
measured at fair value at each reporting date and subsequent changes to the fair value of the contingent
consideration are recognized in the consolidated profit or loss.

[f share based payment awards are required to be exchanged for awards held by the acquiree’s employees,
then all or a portion of the amount of the acquirer’s replacement awards is included in measuring the
consideration transferred in the business combination. This determination is based on the market based
measure of the replacement awards compared with the market based measure of the acquiree's awards and
the extent to which the replacement awards relate to pre combination services.

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or has
rights to, variable returns from its involvement with the entity and has the ability to affect those returns
through its power over the entity. The financial statements of subsidiaries are included in the consolidated
financial statements from the date on which control commences until the date on which control ceases.

The consolidated financial statements incorporate the financial statements of the Holding Company and its
subsidiaries which are listed in note 29. Intra-group balances and transactions, and any unrealized income
and expenses arising from intra-group transactions are eliminated in preparing the consolidated financial
statements. Subsidiaries are consolidated from the date on which control is transferred to the Group and
cease to be consolidated from the date that control ceases to exist.

Accounting policies of subsidiaries have been changed wherever necessary o ensure consistency with the
policies adopted by the Group.

Non-controlling interest represents the interest in the subsidiaries not held by the Group. Non-controlling
interest also includes interest assigned to parties based on agreements where no shares were held by such
parties.

Change in the Group's interest in a subsidiary that do not result in loss of control are accounted for as equity
transactions.
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Notes to the consolidated financial statements (continued)

4 Significant accounting policies (continued)

4.1

4.2

Basis of consolidation (continued)

Associates

Associates are all entities over which the Group has significant influence but not control, generally
accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associates are
accounted for using the equity method of accounting. Under the equity method, the investment is initially
recognized at cost, and the carrying amount is increased or decreased to recognize the investor’s share of
the profit or loss of the investee after the date of acquisition. The Group's investment in associates includes
goodwill identified on acquisition.

If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate
share of the amounts previously recognized in other comprehensive income is reclassified to the
consolidated profit or loss where appropriate.

The Group's share of post-acquisition profit or loss is recognized in the consolidated profit or loss, and its
share of post-acquisition movements in other comprehensive income is recognized in other comprehensive
income with a corresponding adjustment to the carrying amount of the investment. When the Group's share
of losses in an associate equals or exceeds its interest in the associate, including any other unsecured
receivables, the Group does not recognize further losses, unless it has incurred legal or constructive
obligations or made payments on behalf of the associate.

The Group determines at each reporting date whether there is any objective evidence that the investment in
the associate is impaired. If this is the case, the Group calculates the amount of impairment as the difference
between the recoverable amount of the associate and its carrying value and recognizes the amount adjacent
to ‘share of profit/ (loss) of associates in the consolidated profit or loss’.

Profits and losses resulting from upstream and downstream transactions between the Group and its associate
are recognized in the Group's consolidated financial statements only to the extent of unrelated investor’s
interests in the associates. Unrealized losses are eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of associates have been changed where necessary
to ensure consistency with the policies adopted by the Group.

Dilution gains and losses arising in investments in associates are recognized in the consolidated profit or
loss.

Revenue

Revenue from amounts billed to patients against medical and other related services rendered is stated net
of trade discounts.

Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of the
consideration received or receivable, net of trade discounts and sales return. Revenue is recognized when
pervasive evidence exists, that significant risks and rewards of ownership have been transferred to the
customer, recovery of the consideration is probable, the associated costs can be estimated reliably, there is
no continuing management involvement with the goods, and the amount of revenue can be measured
reliably. [fit is probable that discounts will be granted and the amount can be measured reliably, then the
discount is recognized as a reduction of revenue as the sales are recognized.

Revenue from services to in-patients is recognized over the period of hospitalization. Revenue from services
to out-patients is recognized when the services are rendered.
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Notes to the consolidated financial statements (continued)

4 Significant accounting policies (continued)

4.3 Finance income/ finance cost

Finance income comprises interest income on funds invested. Finance income is recognized as it accrues
in the consolidated profit or loss using the effective interest method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance cost
depending on whether foreign currency movements are in a net gain or net loss position.

Finance cost is recognized as it accrues in the consolidated profit or loss using the effective interest method

4.4 Lease payments

Payments made under operating leases are recognized in the consolidaled profit or loss on a straight-line
basis over the term of the lease. Lease incentives received are recognized as an integral part of the total
lease expense, over the term of the lease.

Minimum lease payments made under finance leases are apportioned between the finance expense and the
reduction of outstanding liability. The finance expense is allocated to each period during the lease term so
as to produce a constant periodic rate of interest on the remaining balance of liability.

4.5 Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses, if
any. Cost includes expenditure that are directly attributable to the acquisition of an asset.

Depreciation is charged to the consolidated profit or loss on a straight line basis over the estimated useful
life of items of property, plant and equipment. No depreciation is charged on land.

Depreciation is charged to the consolidated profit or loss as below:

Asset class Straight line method
Rate of depreciation

Building and constructions 5%
Leasehold improvements and office premises (included in 5%

office premises, leasehold improvements and interior
decoration)

Interior decoration (included in office premises, leasehold 20%
improvements and interior decoration)

Furniture & fixtures 20%
Instruments & equipment 7% - 20%
Computers 20%
Office equipment 20%
Motor vehicles 20%

The depreciation method and useful lives, as well as residual values if not insignificant are reassessed
annually. Any change is accounted for as a change in accounting estimate by changing the depreciation
charge for the current and future periods.

Capital work in progress is stated at cost, less impairment losses, if any.
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4 Significant accounting policies (continued)

4.5 Property, plant and equipment (continued)

Full year's depreciation is charged on additions, if procured in the first six months of the financial year and
half year’s depreciation is charged if procured in the last six months of the financial year and on deletions
up to and including the month of deletion of the asset.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the

Group and the cost of the itemn can be measured reliably. All other repairs and maintenance are charged to
the consolidated profit or loss during the financial period in which they are incurred.

The gain or loss on disposal of an item of property, plant and equipment is determined by comparing the
proceeds from disposal with the carrying amount of the property, plant and equipment and is recognised
net within other income/other expenses in the consolidated profit or loss.

Change in useful lives

With effect from | April 2017, the useful life of medical equipment has revised from 5 to 13 years. The
change in useful life was applied prospectively in accordance with International Accounting Standard (IAS)
8, “Accounting Policies, Change in Accounting Estimates and Errors™ and has an impact on the depreciation
expenses. The financial impact due to the change in the estimate is explained in note 12(e).

4.6 Intangible assets and goodwill
a) Goodwill

Goodwill represents the cost of business acquisition in excess of the Group's interest in the net fair value
of identifiable assets, liabilities and contingent liabilities of the acquiree. When the net fair value of the
identifiable assets, liabilities and contingent liabilities acquired exceeds the cost of business acquisition,
a gain is recognized immediately in the consolidated profit or loss. Goodwill is measured at cost less
accumulated impairment losses.

b) Other intangibles

Other intangible assets that are acquired by the Group and have finite useful lives are measured at cost
less accumulated amortization and accumulated impairment losses.

¢) Amortisation
[ntangible assets are amortised on a straight-line basis in the consolidated profit or loss over their
estimated useful lives of 5 - 10 years from the date that they are available for use.

Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted,
if appropriate.
4.7 Inventories

[nventories are valued at the lower of cost and net realizable value. Net realizable value is the estimated
selling price in the ordinary course of business less selling expenses. Cost of medicines, medical
consumables and disposables is determined using the weighted average cost method.
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4. Significant accounting policies (continued)

4.8 Foreign exchange

Transactions denominated in foreign currencies are translated into AED at the rates of exchange ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated
into AED at the exchange rates ruling on the reporting date. Non-monetary assets and liabilities
denominated in foreign currencies, which are stated at historical cost, are translated into AED at the foreign
exchange rate ruling at the date of the transaction. Realized and unrealized exchange gains and losses have
been dealt with in the consolidated profit or loss.

4.9 Foreign operations

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on
acquisition, are translated to AED at exchange rates at the reporting date. The income and expenses of
foreign operations, excluding foreign operations in hyperinflationary economy, are translated to AED at
exchange rates at the dates of the transactions. The Group has not recognized any foreign currency
translation reserve as these are not material.

4.10 Employee benefits

Short-term employee benefits

Short- term employee benefits are expensed as the related service is provided. A liability is recognized for
the amount expected to be paid if the Group has a present legal or constructive obligation to pay this amount
as a result of past service provided by the employee and the obligation can be estimated reliably.

Defined benefit plans

The Group’s net obligation in respect of defined benefit plans is calculated separately for each plan
estimating the amount of future benefit that employees have earned in the current period and previous
periods, discounting that amount and deducting the fair value of plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for the Group, the recognized
asset is limited to the present value of economic benefits available in the form of any future refunds from
the plan or reductions in future contributions to the plan. To calculate the present value of economic
benefits, considerations are given to any applicable minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return
on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are
recognized in OCI. The Group determines the net interest expense (income) on the net defined benefit
obligation at the beginning of the annual period to the then net defined benefit liability (asset), taking into
account any changes in the net defined benefit liability (asset) during the period as a result of contributions
and benefit payments. Net interest expense and other expenses related to defined plans are recognized in
the consolidated profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service or gain or loss on curtailment is recognized immediately in consolidated profit or
loss. The Group recognizes gains and losses on the settlement of a defined benefit plan when the settlement
occurs.
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4. Significant accounting policies (continued)

4.10 Employee benefits (continued)

iii. Share based payments

The grant date fair value of share-based payment awards granted to employees is recognised as an
employee expense, with a corresponding increase in liability, over the period that the employees
unconditionally become entitled to the awards. The amount recognised as an expense is adjusted to reflect
the number of awards for which the related service and non-market performance conditions are expected
to be met, such that the amount ultimately recognised as an expense is based on the number of awards
that do meet the related service and non-market performance conditions at the vesting date. For share-
based payment awards with non-vesting condition, the grant date fair value of the share-based payment
is measured to reflect such conditions and there is no true-up for differences between expected and actual
outcomes.

The fair value of the amount payable to employees in respect of share appreciation rights, which are
settled in cash, is recognised as an expense with a corresponding increase in liabilities, over the period
that the employees unconditionally become entitled to payment. The liability is remeasured at each
reporting date and at settlement date.

4.11 Financial instruments

Non derivative financial instruments

Recognition and initial measurement

Non derivative financial instruments consist of:

» financial assets, which include bank balances and cash, trade receivables and other receivables
(excluding prepayments and advances) and amount due from related parties; and

« financial liabilities, which include long and short-term borrowings, bank overdrafts, trade and other
payables and amount due to related parties.

Trade receivables are initially recognised when they are originated. All other financial assets and financial
liabilities are initially recognised when the Group becomes a party to the contractual provisions of the
instrument.

A financial asset or financial liability (unless it is a trade receivable without a significant financing
component) is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are
directly attributable to its acquisition or issue. A trade receivable without a significant financing
component is initially measured at the transaction price.
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4. Significant accounting policies (continued)

4.11 Financial instruments (continued)

Non derivative financial instruments (continued)
ii. Classification and subsequent measurement

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value through
other comprehensive income (FVOCI) — debt investment; FVOCI - equity investment; or fair value
through profit or loss (FVTPL).

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Group changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

-the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

-the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably elect
to present subsequent changes in the investment's fair value in OCI. This election is made on an
investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. On initial recognition, the Group may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets at These assets are subsequently measured at fair value. Net gains and

FVTPL losses, including any interest or dividend income, are recognised in
the consolidated profit or loss.

Financial assets at These assets are subsequently measured at amortised cost using the

amortised cost effective interest method. The amortised cost is reduced by

impairment losses. Interest income, foreign exchange gains and
losses and impairment are recognised in the consolidated profit or
loss. Any gain or loss on derecognition is recognised in the
consolidated profit or loss.

Debt investments at These assets are subsequently measured at fair value. Interest income

FVOCI under the effective interest method, foreign exchange gains and
losses and impairment are recognised in the consolidated profit or
loss. Other net gains and losses are recognised in OCL On
derecognition, gains and losses accumulated in OCI are reclassified
to the consolidated profit or loss.

Equity investments at These assets are subsequently measured at fair value. Dividends are

EVOCI recognised as income in the consolidated profit or loss unless the
dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognised in OCI and are
never reclassitied to consolidated profit or loss.
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4.

Significant accounting policies (continued)

4.11 Financial instruments (confinued)

Non derivative financial instruments (continued)

ii. Classification and subsequent measurement (continued)

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on
initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognised in the consolidated profit or loss. Other financial liabilities
are subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in the consolidated profit or loss. Any gain or loss on
derecognition is also recognised in the consolidated profit or loss.

. Derecognition
Financial assets
The Group derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which
the Group neither transfers nor retains substantially all of the risks and rewards of ownership and it does
not retain control of the financial asset.

The Group enters into transactions whereby it transfers assets recognised on its consolidated statement of
financial position, but retains either all or substantially all of the risks and rewards of the transferred
assets. In such cases, the transferred assets are not derecognised.

Financial liabilities

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expired.

The Group also derecognises a financial liability when its terms are modified and the cash flows of the
modified liability are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in the consolidated profit
or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount is presented in the consolidated
statement of financial position when, and only when, the Group currently has a legally enforceable right
to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle
the liability simultaneously.

21



Aster DM Healthcare FZC and its subsidiaries

Notes to the consolidated financial statements (continued)

4. Significant accounting policies (continued)

4.11 Financial instruments (continued)
Non derlvative financial instruments (continued)

v. Impairment
Financial assets

The Group applies the expected credit loss model for recognizing impairment loss on financial assets
(trade receivables and other financial assets) measured at amortised cost.

The Group measures loss allowances at an amount equal to lifetime ECL, except for the following, which
are measured as 12-month ECL:

— debt securities that are determined to have low credit risk at the reporting date; and

— other debt securities and bank balances for which credit risk (i.e. the risk of default oceurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are measured at an amount equal to lifetime expected credit loss.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECL, the Group considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Group's historical experience and informed credit assessment and
including forward-looking information.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument.

[2-month ECLs are the portion of ECLs that result from default events that are possible within the 12
months after the reporting date (or a shorter period if the expected life of the instrument is less than 12
months).

In all cases, the maximum period considered when estimating ECLs is the maximum contractual period
over which the Group is exposed to credit risk.
Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value
of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the
contract and the cash flows that the Group expects to receive).
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4.11 Financial instruments (continued)

\D

Non derivative financial instruments (continued)

Impairment (continued)
Credit-impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at amortised cost and debt
securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired” when one or more events
that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.
Evidence that a financial asset is credit-impaired includes the following observable data:

— significant financial difficulty of the borrower or issuer;

—— a breach of contract such as a default or being more than 90 days past due;

— the restructuring of a loan or advance by the Group on terms that the Group would not consider

otherwise;
— it is probable that the borrower will enter bankruptcy or other financial reorganisation; or
~— the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognized in OCL

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Group determines that the
debtor does nol have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write-off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Group’s procedures for recovery of amounts due.

Derivative financial instruments
The Group holds derivative financial instruments to hedge its interest rate risk exposures. Derivatives are

initially measured at fair value. Subsequent to initial recognition, derivatives are measured at fair value,
and changes therein are generally recognised in consolidated profit or loss.

4.12 Share capital

Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue ol ordinary
shares are recognized as a deduction from equity.
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4.13 Leased assets

Leases in terms of which the Group assumes substantially all the risks and rewards of ownership are
classified as finance leases. Upon initial recognition, the leased asset is measured at an amount equal to
the lower of its fair value and the present value of the minimum lease payments. Subsequent to initial
recognition, the asset is accounted for in accordance with the accounting policy applicable to that asset,

Other leases are operating leases and are not recognised in the Group's consolidated statement of financial
position.

4.14 Provisions

A provision is recognized in the consolidated statement of financial position when the Group has a present
obligation (legal or constructive) as a result of a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

4.15 Borrowing costs

Borrowing costs are recognized as expenses in the consolidated profit or loss in the period in which they
are incurred and are calculated by using the effective interest rate. However, borrowing costs that are
directly attributable to the acquisition, construction or development of qualifying assets are capitalized as
part of the cost of that asset. The capitalization ot borrowing costs commences froin the date of incurring
of expenditure relating to qualifying asset and ceases when all the activities necessary to prepare the
qualifying asset for its intended use or sale are complete. Borrowing costs relating to the period after
acquisition, construction or development are expensed.

4.16 Income tax and zakat

Income tax on the profit or loss for the year for entities in a tax jurisdiction comprises current and deferred
tax. Income tax is recognized in the profit or loss of these entities for the period except to the extent that
it relates to items recognized directly to equity or other comprehensive income.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years,
in accordance with the applicable laws of the jurisdiction where these entities are incorporated.

Deferred tax is provided for temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred tax
provided is based on the expected manner of realization or settlement of the carrying amount of assets and
liabilities, using tax rates enacted or substantively enacted at the reporting date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be
available against which the unused tax losses and credits can be utilized. Deferred tax assets are reduced
to the extent that it is no longer probable that the related tax benefit will be realized.

Zakat is provided for in accordance with the Saudi Arabian Zakat and Income Tax Regulations. The
provision is charged to the consolidated profit or loss of the entity.
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4.16 Income tax and zakat (continued)
Saudi Arabia

The zakat and income tax declarations for the years upto and including 2017 have been submitted to the
Department of Zakat and Income Tax (DZIT). However, the entity has not yet received the assessments
from DZIT for this period.

Oman

The entities are subject to income tax at the rate of 12% of taxable profit in excess of OMR 30,000. The
tax returns of the Company for the years 2014 to 2017 have not been agreed with the Secretariat General
for Taxation (“SGT”). The Members consider that the amount of additional taxes, if any, that may become
payable on finalization of the open tax years 2014 to 2017 would not be material to the Company’s
financial position as at 31st March 2018.

Qatar

Taxation is applicable only in relation to the proportion of the foreign shareholding interest in the entities
in accordance with the provisions and requirements of the Qatar Income Tax Law No. 21 of 2009. The
Qatari [ncome tax liability will be borne directly by the foreign shareholder.

Philippines

The subsidiary in the Philippines is subject to regular income tax at the rate of 30%. The laws are governed
by Bureau of Internal Revenue under the Philippine Republic Act 8424, Tax Reform Act of 1997. There
is no provision for income tax created for this subsidiary as on 31 March 2018 as there is no taxable profit.

Jordan

In Jordan, as per the Income Tax Law, No. 34 of 2014, which is effective from [ January 2015, the
corporate income tax rate stands at 20%. Corporate income tax collected from companies is based on the
net income companies generate from regular business activities.

Kuwait

The Kuwait Income Tax Law, as set out under Decree No. 3 of 1955 and relevant amendments under Law
No. 2 of 2008 imposes corporate income tax on income of body corporates, carrying on trade or business
directly or through a local agent in Kuwait. The income tax law provides for a flat rate of 15% on taxable
income.
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4.17 New standards and interpretations

Certain new standards, amendments to standards and interpretations are not yet effective for the year ended
31 March 2018, and have not been applied in preparing these consolidated financial statements, which are
as follows:

IFRS 15 Revenue from Contracts with Customers

[FRS 15 establishes a comprehensive framework for determining whether, how much and when revenue
is recognized. It replaces existing revenue recognition guidance, including IAS 18 Revenue, IAS 11
Construction Contracts and IFRIC 13 Customer Loyalty Programs.

(i) Sales of goods

For the sale of goods, revenue is currently recognized when the goods are delivered to the customers,
which is taken to be the point in time at which the customer accepts the goods and the related risks and
rewards of ownership transfer. Revenue is recognized at this point provided that the revenue and costs
can be measured reliably, the recovery of the consideration is probable and there is no continuing
management involvement with the goods.

Under IFRS 15, revenue will be recognized when a customer obtains control of the goods.

The Group's assessment indicates that this may not result in revenue or associated costs on these contracts
being recognized over time- i.e. before the goods are delivered to the customers.

For certain contracts that permit the customer to return an item, revenue is currently recognized when a
reasonable estimate of the returns can be made, provided that all other criteria for revenue recognition are
met. If a reasonable estimate cannot be made, then revenue recognition is deferred until the return period
lapses or a reasonable estimate of returns can be made.

Under IFRS 15, revenue will be recognized for these contracts to the extent that it is probable that a
significant reversal in the amount of cumulative revenue recognized will not occur. As a consequence, for
those contracts for which the Group is unable to make a reasonable estimate of return, revenue is expected
to be recognized sooner than when the return period lapses or a reasonable estimate can be made.

Based on its assessment, the Group does not believe that implication of IFRS 15 may have a material
impact on the results of operations.

(ii) Rendering of service

The Group is involved in healthcare services. If the services under a single arrangement are rendered in
different reporting periods, then the consideration is allocated on a relative fair value basis between the
different services. Revenue is currently recognized using the stage-of-completion method.

Under IFRS 5. the total consideration in the service contracts will be allocated to all services based on
their stand-alone selling prices. The stand-alone selling prices will be determined based on the list prices
at which the Company sells the services in separate transactions.
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4.17 New standards and interpretations (continued)

IFRS 15 Revenue from Contracts with Customers (continued)

(iii) Rendering of service

Based on the Group's assessment, the fair value and the stand-alone selling prices of the services are
broadly similar. Therefore, the Company does not expect the application of I[FRS 15 to result in significant
differences in the timing of revenue recognition for these services.

(iv) Transition

The Group plans to adopt [FRS 15 using the cumulative effect method, with the effect of initially applying
this standard recognized at the date of initial application (i.e. 1 April 2018). As a result, the Group will not
apply the requirements of [FRS 15 to the comparative period presented.

IFRS 16 Leases:

On 13 January 2016, the International Accounting Standards Board issued the final version of IFRS 16,
Leases. IFRS 16 will replace the existing leases standard, IAS 17, Leases, and related [nterpretations. The
standard sets out the principles for the recognition, measurement, presentation and disclosure of leases for
both parties to a contract i.e., the lessee and the lessor. IFRS 16 introduces a single lessee accounting
model and requires a lessee to recognize assets and liabilities for all leases with a term of more than 12
months, unless the underlying asset is of low value. Currently, operating lease expenses are charged to the
consolidated profit or loss. The standard also contains enhanced disclosure requirements for lessees. IFRS
16 substantially carries forward the lessor accounting requirements in IAS 17.

The effective date for adoption of [FRS 16 is annual periods beginning on or after | January 2019, though
early adoption is permitted for companies applying [FRS 15 Revenue from Contracts with Customers. The
Group is currently evaluating the requirements of IFRS 16 and the impact on the consolidated financial
statements.

IFRIC 22 Foreign currency transactions and advance consideration:

On 8 December 2016, the IFRS interpretations committee of the International Accounting Standards Board
(IASB) issued IFRS interpretation, [FRIC 22, Foreign currency transactions and advance consideration
which clarifies the date of the transaction for the purpose of determining the exchange rate to use on initial
recognition of the related asset, expense or income, when an entity has received or paid advance
consideration in a foreign currency. The effective date for adoption of [FRIC 22 is annual reporting periods
beginning on or after | January 2018, though early adoption is permitted. The Group is currently evaluating
the effect of [FRIC 22 on the consolidated financial statements.
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4. Significant accounting policies (continued)

4.17 New standards and interpretations (continued)

IFRIC 23, Uncertainty over Income Tax Treatments:

[n June 2017, the International Accounting Standards Board (IASB) issued [FRS interpretation IFRIC 23
Uncertainty over Income Tax Treatments which is to be applied while performing the determination of
taxable profit (or loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is
uncertainty over income tax treatments under [AS 12. According to [FRIC 23, companies need to
determine the probability of the relevant tax authority accepting each tax treatment, or group of tax
treatments, that the companies have used or plan to use in their income tax filing which has to be considered
to compute the most likely amount or the expected value of the tax treatment when determining taxable
profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition:

Full retrospective approach — Under this approach, [FRIC 23 will be applied retrospectively to each prior
reporting period presented in accordance with IAS 8 — Accounting Policies, Changes in Accounting
Estimates and Errors.

Retrospectively with cumulative effect of initially applying [FRIC 23 recognized by adjusting equity on
initial application, without adjusting comparatives.

The effective date for adoption of [FRIC 23 is annual periods beginning on or after | January 2019, though
early adoption is permitted. The Group is yet to evaluate the effect of IFRIC 23 on the consolidated
financial statements.

The following new or amended standards are not expected to have a significant impact on the
Compuny's financial statements.

e Transfers of Investment Property (Amendments IAS 40) (effective from annual periods beginning on or
after | January 2018).

*  Annual improvements to IFRS 2014-2016 cycle — various standards (amendments to IFRS | and [AS 28)
(effective for annual periods beginning on or after | January 2018).

e  Sale or Contribution of Assets between an Investor and its Associates or Joint Venture (amendments to
IFRS 10 and IAS 28)

The following standards, amendments and interpretations are mandatorily effective from the current year:

»  Annual Improvements to [FRSs 2014-2016 cycle (various standards) (Amendments to [FRS [2).
e Recognition to Deferred Tax Assets for unreaslised losses (Amendments to [AS 12).
o Disclosure I[nitiative (Amendments to [AS 7).

These standards, amendments and interpretations do not have a significant impact on the Company’s
financial statements.
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5.

Determination of fair values

The Group’s accounting policies and disclosures require the determination of fair value, for certain
financial and non-financial assets and liabilities. Fair values have been determined for measurement and/or
disclosure purposes based on the following methods. When applicable, further information about the
assumptions made in determining fair values is disclosed in the notes specific to that asset or liability.

a) Property, plant and equipment and other intangible assets

The fair value of property, plant and equipment and other intangible assets recognized as a result of
business combinations, and those acquired through exchange of non-monetary assets, is either based on
appraised market values, replacement cost or fair value.

b) Inventories

The fair value of inventories acquired in a business combination is determined based on its estimated
selling price in the ordinary course of business less the estimated costs of completion and sale, and a
reasonable profit margin based on the effort required to complete and sell the inventories.

¢) Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future
principal and interest cash flows, discounted at the market rate of interest at the reporting date. For finance
leases, the market rate of interest is determined by reference to similar lease agreements. In respect of the
Group’s borrowings that have floating rates of interest, their fair value approximates carrying value,

d) Derivative financial assets

Fair value of derivative financial assets are measured by reference to quoted market price or by the use of
established valuation techniques such as option pricing models and the discounted cash flow method if
quoted price in an active market is not available.

6. Financial risk management

Overview
The Group has exposure to the following risks from its use of financial instruments:

s Credit risk;

o Liquidity risk;

e  Market risk; and
e Operational risk.

This note presents information about the Group's exposure to each of the above risks, the Group’s
objectives. policies and processes for measuring and managing risk, and the Group's management of
capital.

The Group's senior management has overall responsibility for the establishment and oversight ot the
Group’s risk management framework. The Group's risk management framework is a combination of
formally documented policies in certain areas and informal approach to risk management in others.
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6. Financial risk management (continued)

The Group's approach to risk management is established to identify and analyze the risk faced by the
Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Group's activities.

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument
fails to meet its contractual obligations. Credit risk is mainly attributable to unbilled revenue, due from
related parties, derivative financial instrument, trade and other receivables (excluding prepayments and
advances) and bank balances. The exposure to credit risk on advance against investment and due from
related parties is monitored on an ongoing basis by the management and these amounts are considered
recoverable by the Group®s management. The Group’s cash is placed with banks of repute.

The Group establishes an allowance for credit loss that represents its estimate of expected credit loss (ECL)
in respect of trade and other receivables. The Group recognises loss allowances for ECLs on financial
assets measured at amortised cost at an amount equal to lifetime ECL. Loss allowances for trade
receivables and contract assets are always measured at an amount equal to lifetime ECL. ECLs are a
probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and
the cash flows that the Group expects to receive).

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with
its financial liabilities that are settled by delivering cash or another financial asset. Liquidity risk mainly
relates to trade and other payables, dividend payable, due to related parties, finance lease liability and bank
and other borrowings. The Group's approach to managing liquidity is to ensure, as far as possible, that it
will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Group’s reputation. In addition
to its own assets and lines of credit available to it from financial institutions, the Group also uses the funds
from certain related parties for purposes of managing its requirements.

Market risk

Market risk is the risk that changes in market prices, such as foreign currency rates, interest rates and
equity prices will affect the Group's income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing the return on risk.

Currency risk

The Group’s exposure to foreign currency risk is minimal as the majority of its transactions are
denominated in the Group’s functional currency or currencies that are pegged to the US Dollar. The UAE
Dirham, Saudi Riyal, Qatari Riyal, Jordanian Dinar, Bahraini Dinar and Omani Riyal are currently pegged
to the US Dollar and transactions in Kuwaiti Dinar and Philippines Peso are limited, hence currency risk
is minimal.
Equity risk

The Group does not have any exposure to equity risk.
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6. Financial risk management (continued)

Interest rate risk

The Group’s exposure to interest rate risk is primarily on its bank borrowings. The interest rate on the
Group’s financial instruments is based on market rates. The Group monitors the movement in interest rates
on an ongoing basis.

Operational risk

Operational risk is the risk of direct or indirect loss arising from the Group’s operations coming from a
wide variety of causes associated with the Group’s processes, personnel, technology and infrastructure,
and from external factors other than credit, market and liquidity risks such as those arising from legal and
regulatory requirements and generally accepted standards of corporate behaviour.

The Group’s objective is to manage operational risks so as to balance the avoidance of financial Josses and
damage to the Group’s reputation with overall cost effectiveness and to avoid control procedures that
restrict initiative and creativity.

The primary responsibility for the development and implementation of controls to address operational risk
is assigned to senior management. This responsibility is supported by development of overall Group
standards for management of operational risk in appropriate segregation of duties, reconciliation and
monitoring of transactions, compliance with regulatory and legal requirements, development of
contingency plans, training and professional development, ethical and business standards and risk
mitigation.

Compliance with the Group standards is supported by a program of monitoring by senior management

Capital management

The Board's policy is to maintain a strong capital base to sustain future development of the business. The
Board seeks to maintain a balance between the higher returns that might be possible with higher levels of
borrowings and the advantages and security offered by a sound capital position.

There were no changes in the Group’s approach to capital management during the year other than the
increase in share capital. The Group is not subject to externally imposed capital requirements. Also refer
note 23.
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7 (a)

7(b)

n

Year ended Year ended

31 March 2018 31 March 2017

AED AED

Revenue

lospitals and clinics 2,191.223.512 1.853,530,204
Pharmacies 978,600.802 876.310,551
Service income 3,125,176 2,621.057
3,172,949490 2,732,661,812

Other income
Reversal of provision for contingent consideration (refer note (i) below) 25.725.000 117.626.793
Receipt against prior year allowances for credit losses on receivables (refer

- 18,237,221
note (1) below)
Other miscellancous Income 9.793.822 13,.744.093
83,756,043 131,370,886

1) During the year ended 31 March 2016. the Group had acquired a portion of the non-controlling interest in its controlled subsidiary
Sanad Al Rahma tor Medical Care LI.C, KSA (*Sanad’) The purchase consideration ncluded a contingent consideration payable to the
sellers based on future performance of Sanad. The Group carried a liability of AED 154,346,793 as at 31 March 2016 relating to the
contingent consideration. Based on the expected performance of Sanad, an independent valuation of the contingent consideration
revised the expected liability to AED 10,995,000 as at 31 March 2018 (2017: AED 36,720,000), This downward revision of the
expected liability has resulted in a gain o AED 25.725.000 (2017: AED 117,626.793). which has been recognized in the consolidated
profit or loss for the year ended 31 March 2018,

1) During the year ended 31 March 2017, Sanad had entered into a settiement agreement with Minstry of Health, Kimngdom of Saudi
Arabia trom whom significant amounts were due tor services provided in earlier years. The scttlement has resulted i Sanad wriling-olf
a significant portion of these receivebales. During the current year, Sanad has recovered an amount of AED 18,237,221 out of the
previously written-off receivables

Direct costs

Cost of materials sold 682,106,145 596.932.771
Materials consumed at ¢linics and hospitals 320.575.831 295,766,120
Remuneration to doctors 636,737.470 532.098.193
Other direct expenses 36.861,766 33.581.037

1,676,281,212 1,458,378,121

Administration, selling and general expenses

Staff salaries and benefits 649,983,582 554.750,484
Rent 163,120,708 137.520.162
l.tcense and visa fee 42,137,118 33,902,352
Water and electricity 27,153,995 20,749.915
Communication 13.551.379 11,329,494
Adsertisement and sales promotion 56.274,781 61.607.756
Printing and stationary 5.772.092 6.159.995
Selling and general administration expenses 158,204,001 154.847.022
[-quity settled share based payment transactions 945,726 2.611.202

1,117,143,382 983,478,382

Depreciation and amortization of intangible assets

Depreciation {refer note 12} 108,425.643 123,845,593
Impairment of goodwill (refer note 13) 500,000 E
Amortisation of intangible assets (refer note 13) 7,118,202 2,896,610

116,073,845 126,742,233

Finance costs

Interest on bank borrowings 66,831,935 58.195.729
Bank charges 8,144,107 9.125,853
74,976,362 67,321.582
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Aster DM Healthcare FZC and its subsidiaries

Notes to the consolidated financial statements (continued)

13. Intangible assets and goodwill

Amounts in AED

Goodwill Other intangible Total
assels
Cost
Balance at | April 2016 128.734.311 25.550.682 154,284,993
Acquisitions through business combination (refer note 2(iii)) 37,190,142 10,100.000 47.290,142
Additions during the year - 608.574 608,574
Balance at 31 March 2017 165,924,453 36,259,256 202,183,709
Balance at | April 2017 165.924.453 36.259.256 202,183,709
Acquisitions through business combination (refer notes 2(i) and (ii)) 19.519,792 - 19.519,792
Additions during the year - 33,586,618 33,586,618
Balance as at 31 March 2018 185,444,245 69,845,874 255,290,119
Amortisation and impairment losses
Balance at 1 April 2016 4,221,251 13.186.000 17.407.251
Amortization during the year - 2.896.640 2,896,610
Balance as at 31 March 2017 4,221,251 16,082,640 20,303,891
Balance at | April 2017 4.221.251 16.082.640 20.303.891
Amortization during the sear - 7.148.202 7,148.202
[mpairment loss (refer notes 10 and 29) 500.000 - 500,000
Balance as at 31 March 2018 4,721,251 23,230,842 27,952,093
Net book value as at 31 March 2018 180,722,994 46,615,032 227,338,026
Net book value as at 31 March 2017 161,703,202 20.176.616 181.879.818
Goodwill has been allocated to the following cash generating units (CGUs):
As at As at
31 March 2018 31 March 2017
AED AED
Pharmacies 75.560.022 60,501,471
Hospitals 58.321,096 58.321.096
Clinics 46.841,876 42.880.635
180,722,994 161,703,202
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14 Inventories
At Pharmicies
At Clinies
Consumables

IS Trade and other receivables
Trade reccivables
less allowance for expected credit losses trefer note 271¢))

Unbilled resenue

Other recervables
Prepayments
Long erm peruon of prepayments

Non-current portion
Current portion

Az al As at

31 March 2018 31 March 2017
AED AED
163,653,906 212,874,146
16,121,377 14,490,416
36,682,575 50,405,082
336,457,858 277,769,644
As at Asat

31 March 2018 31 March 2017
AED AED
1,001.589.113 859,577,941
(181,295,022) (174,763,627)
820 294,091 OR4. 814,314
19.461.579 108,226,912
19,461,579 108,226,912
135,867,558 195,044,028
TH3 A 66,634,118
21,345,565 17.940.969
1,077.313,207 1,072,660,341
27,345,565 17,940,969
1,049.967,642 1.054,719.372

! I"nl‘“ &1 07

The Group s exposure 10 credst nisks and imparment losses related 1o trade and other recetvables is disclosed in note 27(c¢)

16  Bank bslances and cash
Cash in hand
Bank balances

1,07 Iiflbﬂlj-l 1

Cash and cash equivalents consists of the follow ing for the purpose of the consolidated statement of cash flaws

Bank balances and cash (as above)
Bank overdraf (refer note 21)

17 Equity accounted invesices
Investment in associates
Advance against mvestments

{a) Investment in associates

Asat Asat

31 March 2018 31 March 2017
AED AED
5,585.870 4,457,280
65,119,839 64,224,631
70,705,709 68,681,911
70,705,709 68,681 911
(305.474,507) 1153.843.667)
(234,768,798) (285,161,756)
11,752.236 11492024
13,188,037 13290917
25,140,273 24,782,941

The Group has a 235% interest m Aries Holdings FZC, an entity whsch 1s nothisted on any public exchange. effective from 24 November 2014 The camyving value of the
investiment as at 31 March 2018 was AED [1.752.236 (2017 AEDY 114007791 The Group's share of profit for the year ended 31 March 2018 was AED 151,457

(2017 loss of AED 60.631)

The Group has a 33% interest in AAQ Healtheare Insesunents LLC. an enuty which 1s not Iisted on any public exchany

e, effective from 3 March 2016 The carrying

value of the investment as at 31 March 2018 was AEID 99.000 (2017 AED 91.245) The Group's share of losses for the year ended 31 March 20 18 was AED 247,569

12017 AED 5.875)

{he follow ing table summanses the financial information of” Anes Holdigs FZC & AAQ Healtheare insestiments 11L.C as mcluded in its own tinancial siatements

Percentage ownership interest in Aries Holdings F2C
Non-current assets

Non-current liabalities

Current asscts

Current iabihities

Net assets (100%5)

Ciroup's share of net assets 125%)

Add advance agamst investments

Carrying amoun) of interest in associate ()

Revenue
Total comprehensive meome ((00%q)
Group's share of profit tloss) and total comprehensive income (25791

As at Asal
31 March 2018 31 March 2017
AED AED
25% 25%,
162,314,780 105,793,506
(27.950.238) 135,109,852y
11399915 2312972
(1B.775.492) (27,393,509}
47,008,945 45,603,117
11,752.236 11,400,779
11.289.037 13.289,037
25,041,273 24,689,816
9,000,000 -
1,405,828 (266,525}
351,457 (66,631)
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17 Equity accounted investees (continued)

Percentage ownership interest in AAQ Healthcare Investments LLC
Non-current assets

Current assets

Current liabilities

Net assets (100%)

Group's share of net assels (33%)

Add: advance against investments

Carrying amount of inlerest in associate {B)

Revenue

Total comprehensive income (100%)

Group's share of loss and total comprehensive ncome
(33%)

{b) Advance against investments

Asat Asat

31 March 2018 31 March 2017
AED AED
3% 33%
75.586.677 41,697,526
6804410 201,000
(82.864,796) (41,622.026)
(473,709} 276,500

. 91.245

99,000 1.880
99,000 93ng;§_'
(750.209) (23,500)
(247,569) (5,875)

Advance against investment as at 31 March 2018 and 31 March 2017 represents the advance made by the Group towards the acquisition of additional shares in Aries

Holding FZC and AAQ Healtheare Investments LLC

18  Trade and other payables

Trade payables

Payablc towards acquisition of additional interest from non-
controlling interests [refer note 2(vjta)]

Payable o partners in clinics and phannacies*

Accrued expenses and other payables

As at As at

31 March 2018 31 March 2017
AED AED
435,818,558 395,181,196
15,995,000 41,720,000
7,493,033 9.749.687
2719,787.372 203,736,976

739,093,963 650,387,859

*Represents the minority stake and share of profits payable to individuals relating (o some of the clinics and pharmacies taken over by the subsidiaries of the Group

19  Zakat charge and income tax expense

Income tax
Zakat charge*®

As at Asal

31 March 2018 31 March 2017
AED AED
5.702.990 1.579.434
1,906,396 3.279.571
7,609,386 4,859,005

* Zakar charge is amown provded for in accordance with the Saudi Arabian Zakat and income Tax regsulations

A reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate to the income before income taxes is summarised below:

Particulirs

Profit before income laxes

Tax effect of non-taxable income of the Company and
subsidiary companies

Non-deductible expenses / permanent differences
Prafil applicable for taxation

Enacted 1ax rates in subsidiaries

Income lax expense

20  Dividend payable
Opening balance
Add declared during the year by the subsidiaries to non-
controlling interests
Less distribution during the year

2] Bank borrowings
Non-current labilines
Bank loans
Vehicle loans
Finance lease

Current liabilies

Bank loans

Bank overdrafi {refer note 16)
Vehicle loans

Finance lease

As at Asat

31 March 2018 31 March 2017
AED AED
203,645,396 17,295,954
(115.459.882) (4,294,537)
(43,562.97T) {5,204 248)
42622536 7.897.169
13% 20%
5,702,990 1,579,434
12,931,035 80,582,135
10,511,524 3.185.000
(19,630,681} (10,836, 100)

SIS 12931035

695,489.113 634 344,014
867.142 1.478.243
60,694,996 -
151,051,251 635,822,317
64.131.107 65.498 454
305,474,507 353.843,667
778,119 1,083,945
1.441,048 .
371,824,781 420,426,070

1,128,876,032 1,056,248,387
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21 Bank borrowings (continued)

a)

b

[}

d

Schedule of barrowings (excluding finance lease):

Name of the bank Currency As at 31 March 2018 Asut 31 March 2017
Face Value (AED) Carrying Face Value Carrying

Amount{AED) (AED) Amount{AED)
Abu Dhabi Cominercial Bank { ADCB) AED 9.872.40% 9872809 36477930 56477916
Al Omaniya Financial Services OMR . 14.563 14,563
Axis Bank Limited AED . . 36,720,000 36,720,000
Axis Bank Limited UsSD 760,103,764 760,103,764 569,160,000 569.160,000
Bank Muscat SAR - . 19,592,477 19.592,477
Citi Bank AED 46.122 993 46,112,993 90,303.480 90,303,480
Commercial Bank of Dubai AED 77221403 77.221.403 83.270.485 85.270,485
Commercial Bank of Qatar QAR 29375452 29375452 28.576.146 28,576,146
Emirates NBD AED 433814 343814 511,822 511,822
1C1C1 Bank LUSD 36,725,000 36,725,000 36,431,144 36,453,144
Mashreq Bank AED 25329625 25,329,625 30,260.696 30,260.696
National Bank of Abu Dhabt AED - . 2.209.651 2.209,653
National Bank o’ Abu Dhabi JOD 8,088,661 8088661 8.441.961 8441961
National Bank of Oman OMR 20,530,321 20530321 25,663,229 25,663,229
Siandard Chartered Bank AED 44,044,640 44,044,640 54,990,435 54,990 4335
United Arab Bank AED 8,981,507 8.981.507 11.602.360 11,602,360

The bank facilities has the following securities and covenan(s

1.066,739,989 1,066,739,989

1,056,248,387

1,056,248,387

- Commercial morigage on medical equipments, machineries, tools — accessories. furmire & fixtures. inventories and receivables;

- P

- Inswrance of inedical equipments. machineries. tool and uther accessories, fumiture and fixures, compulers and mator vehicles in favour of the bank:
- Corporate guaraniee of the Holding Company and security cheque.

- Corporate guarantez of subsidiary companies;

~  Insurance of inventories in favour of the bank:

rOMissory note;

- Assignment of reccivables from insurance companies in favour of the bank:

- Assignment of point of sale collection;

—~  Assignment and subordination of shareholders loans,
Assignment of credit card receivables of the Group.
Assignment of insurance recetvables of the Group;

~  Hypothecation of assets:
- Mongage of office premise and hospital butlding at the Kingdom of Saudi Arabia:
—  Pledge of 51% of equity interest held by AMinigy Holdings Private Limited in the Holding Company:
- Accounts and share pledge:

~  Leverage ralio not to exceed ;

—  Debl cquity ratio: not to cxceed 2:
- Undenaking leiters from Borrower & Guarantors: and
- Bank guarantee from Comimercial Bank of Dubai.

These facillitics carry an interest rate of 2 25% p.a 1o 6 5% p a and repayment period available ull 2027

During the previous year, the Holding Company had entered into a new facility agreement with Axis Bank Limited for a lerm loan amounting to AED 1,083 2 million
(USD 295 million). A side bilateral agreement was entered into with Standard Chartered Bank 1o increase the amount of the overdraft facifity from AED 257 million
(USD 7 million) o AED 55 7 mithon (L'SD 15 milliony Earlier loan facility with Standard Chartered Bank, taken on 21 August 2011 had been extinguished

Based on the revised terms of the foan, management had conducted a quantianve and qualilatve evaluation and had concluded that the revised terms signed, did not result
in a significant modification of the terms and condivons of the facility agreement Accordingly. the loan would continue to be accounted at amertised cost based on
effective interest method The modifications in the terms of the loan resulted in a revised effective interest rate to compute the amortised cost based on revised terms of the
facility agreement

Finance lease liability
During the current year, the Group has entered into a inance lease arrangement to obtain a hospital bulding on lease for a period of 25 years Also refer note 12

Finance lease liability is payabie as follows

31 March 2018

Future minium Interest Present value of
lease payments minimum lcase
payments
Less than one year 5.073.758 3,590,105 1.-183,650
More than | year and less than 3 years 25,612 466 16,189,989 9122477
More than 5 years 80.004.219 28.474.303 51.529917
110,690,440 48,554,397 62,136,044
Changes in liabilities arising from financing activittes
1 April 2017 Cash flows  Changes in fair New 31 March 2018
values leases
Bank borrowings 702,404,720 48.860.761 761265 481
Finance lease B . 62,136,044 62,136,044
Denvatise  financial instruments  (forward  contract
recervabled . 3,383,103 3383, 103
Total 2404720 58.860.761 3388103 62,136,044 826, 784.628
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As at As at
31 March 218 31 March 2017
AED AED
22 Provision for employees' end of service benefits
Movement in empluyees’ end of service benefits during the year is as follany:
Opening balance 105,513,772 87,470.000
Provision made during, the year 26,928,000 21,636,772
Less: amount pard during the year (12.429,772) (6.593.000)
120,012,000 105,513,772
As at/ for As at/ for
Particulars the year ended the year ended
30 March 2018 31 March 2017
Obliganons at the beginning of the year 105513772 87,470,000
Current service cost 27.852.000 18,457,772
Interest cost 3.696.000 3.062.000
Actuanal loss{gain) {4,620,000) 3,117,000
Benefits paid (12.429.772) (6.591.000)
QObligations al the end of the year 120,012,000 105,513,772
Reconcilintion of present value of the obligation and the fair value of the plan assets:
Fair value ol plan assets at the end of the year - .
Present value of the defined benefit obligations at the end of the year 120,012,000 105,513,772
Net liability recognized in the consolidated statement of financial
posirion 120,012,000 105,513,772
Expense recognised in the consolidated statement of profit and loss
i Expense recognised i e consolidaed statement of profit und fovs
Current service cosl 17.852.000 18.457.7172
[nterest cost 3.696.000 3,062.000
11,548,000 21,519,772
np Remeaswrements recognised m other comprehemive meome
Actuanal {gam) loss (4.620,000) 3,112,000
(4,620,000) 3,117,000
Assumptions:
Discount rate {per annuwm) 3 50% 350%
Rate of increase in compensation lesels* 275%3 5% 3 50%
Aurition rites 15% 15%
Eapected average rzmianing working life of employces 5to 6 years 5109 years
Mortality rate TALM 2006-08 {Ulr ) TALM 2006-08 (Cl1 )

13

24

$The estmates of futire sulan iereases, considered m actuarndl valvanon. ke mito account mflanon. semortiy. promotion and other retevant factors such w supply
amd demanid factars 1 ihe employment market.

Sensitivity analysis
Reasouably possible changes at the reporting date to one ol the relesant actuanal asswmpuions, holding other assumplions constant. would hase affected the defined benefit
abhigation by the amounis shown below

31 March 2018 31 March 2017

Increase Decrease Increase Decrease

Discount rate (190 movementj (6.732.000) 7.550.000 {5.954,990) 6,681,000
Future salary increase (1% movement) 7.326.000 (6,837,000} 6,658,000 (6,046.990)
Attnition rate { % movement ) 206.000 1238.000) 161.000 (189.000}

Although the analysis does not take accaunt of the full distribution of cash flows expected under the plan, it dovs provide an approximativn of the sensiuvity of the
assumptions shown

As at Asat
31 March 2018 31 March 2017
AED AED
Share capital
Issiued and paid up
1,024,191 shares of AED 1,000 cach (2007 {02449 shares of AED L0000 vachy 1,024,191.000 1.024.191,000

1,024,191,000 1,024,191,000

Ordinary shares

The holders of ordinary shares are entitled (o receive dividends as declared from time to ume. and are entitled (0 one vote per share at Board meetings of the Company:

Legal rescrve

The legal reserve represents the legal reserves of the LLC - WLL companies in the Group created according to Article 255 of the UAE Commercial Companies Law. Qatar
Commercial Companies Law No 5 of 2002, Article (176) of Kingdom of Saudi Arabia Companics Systent, Bahrain Commiercial Compantes Law 2001 and Article 154 of
the Sultanate ot Oman's Commercial Taw of 1974 It is a mimum of 10%5 of the net profit of the LLC  WLL companies. allocated esery year to a legal resene, which is
nol distnbutable  Such allocations may be ceased when the legal reseme equals half of the paid-up share capilal This reserve 1s non-distnhutable except in certan
coreumsiances as menttoned in the abos e-mentioned laws
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25 Related party balances and {ransactions

The Group. in the nonnal course of business, enters into transactions with other business entities and individuals that Gl) within the definition of related parties as contained
in International Accounting Standard No. 24. The aggregate values of transactions enfered into with related parties are as follows

(i) Names of related parties and description of relationship with the Company:

Ay Futerprises where control exiit
{a) Parent Company

{b) Uhimare Parent Company

() Subsidiaries and associates

By Other related parttes with whom the Growup has transactions during the year
(a) Key managenial personnel and their relauves:

(ii) Related party transactions

Key [ personnel p
Management remunecation and short-lerm employee benefits

Short term loans and advances given
Aflinity Holdings Pt Ltd

Advance made/ (received) during the year
Aries Holdings FZC
AAQ Healthcare [nsestments 1LLC

(iii) Related party balances
Due from related parties

ARinity Holdings Pvt Lid

Aries Holdings FZ¢

AAQ Healthcare Investments LLC
Al Shafar Group of Companies
Yanbua Al-Khaleej Intemational General Trading Company W L
Abu Shetkha Drug Stores W L L
Aster DM Healihcare Lid

Mr Nazeem Ahmed

Mr Shams Moopan

Dr. A R Sakem

Dr Sameer Moopen

Cirace Healtheare Consulants LLC
Mr Abdulla Ah Abamad Al Kashan
Receivable from clinic partners ¢
Mr Salim K K

Ahmed Moopen

Dr Pakkar Koya

Others

Alinity Holdings Private Limited, Mauritius
Union Investments Private Limited. Mauritius
Refer note 29

Dr  Azad Moopen (Charman and  Managing
Director)
Mr. Jobilal Vavachan (Chiet Fxecutise Officer)
Dr Sameer Moopen (Chief Executne Oflicer)
Mr Srecnath Reddy (Chief Financial Officer)
Mr Wilson T Joseph {Director)

Mrs Alisha Moopen (Director)

Mr. Kartik hakrar (Financial Controller)

b Represenis fumds advanced o nunorns stakehohders of certam climcs. wiken ovee by the substdiaries of the Group

Due to related parties

Aster DM Healthcare Limited
Others
Managemeni remuneration

39

Asat As at
31 March 2018 31 March 2017
AED AED
11,988,169 19.299.561
128478.151 72510977
11,394,922 5,653,978
(18.480.552) 41,526,020
Asat As at
31 March 2018 31 March 2017
AED AED
200.989.128 72510977
17,115,532 5.120,609
22.797.899 41.531.895
3.226.083 7.192,057
6610978 6,745.213
3,131.919 4,705,578
. 2.599.715
855.606 1.925.606
. 1.755.617
1.516.405 1,295,434
1.716.361 1.221.905
604,936 654,716
- 132,000
- 3.389.647
150,550 .
219017
1,010,546 .
5.856.956 6,643.236
265,801,916 158,324,205
As at Asat
31 March 2018 31 Mirch 2017
AED AED
10.929.296 11.700.280
17,708 449 23,135,055
2,500,000 .

31,134,745 34,8353
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Notes to the consolidated financial statements (continued)

26 Contingent lisbilities and commitments

a) Contingent liabilities
Bank guarantees

b) Commitments
Capital commitments*
towards hospitals, clinics and ph ie

*Capital conmutments relate 1o the Group's

c) Operating lease commitments - as lessee

ble under non: llable operating leases are as follows:

Future mini rental pay
Less than one year
Between one and five years
More than five years

40

Asat Asat

31 March 2018 31 March 2017

AED AED

460.800 19,592,000
160,400 19,592,000

147,578,709 74,002,485
147,578,709 74002488
Asat Asat
31 March 2018 31 March 2017
AED AED
138.166,922 54,365,778
283,207,552 189,274,604
650.456.890 497,605,095
741,245,477

1,071,831,364
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Aster DM Healthcare FZC and its subsidiaries

Notes to the consolidated financial statements (continued)

27 Financial instruments (continued)
(b) Measurement of fair values
The following methods and assumptions were used to estimate fair values:
Level 3 fair values

The significant unobservable inputs used in the fair value measurement of the level 3 fair values together with a quantitative sensitivity
analysis as at 31 March 2018 and 31 March 2017 are as shown below:

Reconciliation of level 3 fair value

The following table shows a reconciliation from the opening balances to the closing balances for level 3 fair values

Particulars Contingent
consideration
Balance at 1 April 2016 (154,346,793)
Gain included in the c lidated profit or loss
Net change in fair value (unrealised) (refer note 7(b)(i)) 117,626,793
Balance at 31 March 2017 (36,720,000)
Balance at 1 April 2017 (36,720,000)
Gain included in the consolidated profit or loss
Net change in fair value (unrealised) (refer note 7(b)(i)) 25,725,000
Balance as at 31 March 2018 (10,995,000)

Any contingent consideration is measured at fair value at the date of acquisition If an obligation to pay contingent consideration that
meets the definition of a financial instrument is classified to equity, then it is not remeasured subsequently and settlement is accounted
for within equity. Other contingent consideration is measured at fair value at each reporting date and changes in the fair value of the
contingent consideration are recognised in consolidated profit or loss

Sensitivity analysis

For the fair values of contingent consideration, reasonably possible changes at the reporting date to one of the significant unobservable
inputs, holding other inputs constant, would have the following effects:

Particulars Profit or loss
31 March 2017
Increase Decrease
Volatility (5% movement) 1,063,160 96,551
EBITDA growth rates (10% movement) (1,836,118) 1,739,567
Risk free rate (1% movement) (579,856) (386,753)
Annual revenue growth rate (10% movement) 386,753 (772,958)

(¢) Credit risk

Exposure to credit risk
The cartying amount of financial assets represents the maximum credit exposure
The maximum exposure to credit risk at the reporting date was:

As at As at

31 March 2018 31 March 2017

AED AED
Trade receivables (refer note 15) 820,294,091 684,814314
Unbilled revenue (refer note 15) 19,461,579 108,226,912
Other receivables (refer note 15) 135,867,558 195,044,028
Bank balances (including deposits) (refer note 16) 65,119,839 64,224,631
Due from related parties (refer note 25) 265,801,916 158,324,205

1,306,544,983 1,210,634,090

Expected credit losses
The ageing of trade receivables at the repoiting date was:
2018 2017
Expected credit Weighted Expected credit Weighted

Gross Gross
losses average loss rate losses average loss rate
0 — 30 days 211,926,602 (3,105,827) -1.47% 163,770,447 (2,488,530) -1.52%
31 - 180 days 543,845,605 (20,741,271) -3.81% 485,700,979 (41,866,172) -8.62%
181 — 365 days 245,816,906 (157,447,924) -64.05% 210,106,515 (130,408,925) -62.07%

Total 1,001,589,113 (181,295,022) 859,577,941 (174,763,627)
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Notes to the consolidated financial statements (continued)

27 Financial instruments (continued)

(c) Credit risk (continued)
The movement in the allowance for impairment in respect of trade receivables during the year was as follows:

As at As at
31 March 2018 31 March 2017
AED AED
Opening balance 174,763,627 255,244,262
Impairment loss for
the year 61,093,575 200,237,096
Impairment loss adjusted against trade receivables (54,562,180) (280,717,731)
Closing balance 1815295,022 174,763,627
The movement in the allowances for impairment in respect of unbilled revenue during the year was as follows:
As at As at
31 March 2018 31 March 2017
AED AED
Opening balance - 16,275,346
Impairment loss for
the year - 632,076
Write offs = (16,907,422)
Closing balance = =
(d) Liquidity risk
The following are the contractual maturities of financial liabilities and excluding the impact of offsetting of
In AED
Financial liabilities Carrying Contractual cash Less than 1 year More than 1
amount flows year
31 March 2018
Trade and other payables 739,093,963 (739,093,963) (739,093,963) -
Dividend payable 3,811,875 (3.811,875) (3,811,875) -
Bank borrowings 1,128,876,032  (1,128,876,032) (371,824,781) (757,051,251)
Due to related parties 31,134,745 (31,134.745) (31,134,745) -
Total 1,902,916,615  (1,902,916,615)  (1,145,865,364)  (757,051,251)
31 March 2017
Trade and other payables 650,387,859 (650,387,859) (650,387,859) -
Dividend payable 12,931,035 (12,931,035) (12,931,035) -
Bank borrowings 1,056,248,387  (1,056,248,387) (420,426,070) (635,822,317)
Due to related parties 34,835,335 (34,835,335) (34,835,335) -
Total 1,754,402,616  (1,754,402,616) (1,118,580,299)  (635,822,317)

(e) Currency risk

Currency risk faced by the Group is minimal as the Group is not exposed to significant foreign currency exposure and most of the
currencies the Group deals in are pegged to the US Dollar. Transactions in Kuwaiti Dinar, INR and Philippines Peso are limited,

(1) Interest rate risk
The Group adopts a policy of ensuring that some of its interest rate risk exposure is at a fixed rate. This is achieved partly by using
interest rate swaps as hedges of the variability in cash flows attributable to interest rate risk

Financial liabilities (bank borrowings excluding finance lease) As at Asat
31 March 2018 31 March 2017

AED AED

Fixed rate instrument (bank borrowings) (50,969,825) (182,722,824)
Variable rate instrument (bank borrowings) (1,077 .906,207) (873,525 563)
Total (1,128,876,032) (1,056,248,387)
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27 Financial instruments (continued)

(g) Derivative financial instrument

The table below shows the positive fair values of derivative financial instrument, which is equivalent to the market value, together with
the notional amount. The notional amount is the amount of a derivative’s underlying asset, reference rate or index and is the basis upon
which changes in the value of derivative is measured The notional amount indicates the volume of transactions outstanding at the
reporting date and are neither indicative of the market risk nor credit risk

2018 2017
Fair value Notional amount Fair value Notional
AED AED AED amount
AED
Interest rate swap 3,383,103 257,250,000 - -

The long-term loan agreement of the Group carTies interest at | month LIBOR plus applicable margins. In the current year, the Group has
entered into separate interest rate swap agreement (“IRS™), whereby, the Group has agreed to pay the bank a fixed interest in the range of
1.73-2 44% and receive LIBOR, based on the notional amounts as agreed in the IRS agreement.

Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed-rate financial liabilities at FVTPL. Therefore, a change in interest rate at the repoeting date
would not affect the consolidated profit or loss. A change in 100 basis points in interest rates would have increased or decreased equity
by AED 509,698 (2017: AED 1,827,228) This analysis assumes that all other variables, in particular foreign currency exchange rates
remain constant

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points (BP) in interest rates at the reporting date would have increased / (decreased) equity and profit or loss by
the amounts shown below. This analysis assumes that all other variables, in particular foreign currency rates, remain constant. The
analysis is performed on the same basis for 2017

Effect in AED
Profit or loss/ Equity
100 BP 100 BP
increase decrease
31 March 2018
Variable rate instruments (10,779,062) 10,779,062
31 March 2017
Vanable rate instruments (8,735,256) 8,735,256
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Accounting estimates and judgments

The Group makes estimates and assumptions that atfect the reported amounts of assets and liabilities within the next financial year
Listimates and judgments are continually evaluated and are based on historical experience and other factors, including expectations of
future events that are belicved to be reasonable under the circumstances

a) Impairment losses on receivables

The Group reviews its reccivables to assess impairment at least on an annual basis. The Group's credit risk is primarily attributable 10
its trade recetvables. The Group recognises loss allowances for ECLs on financial assets measured at amorlised cost at an amount
cqual to lifetime ECL. Loss allowances for trade receivables are always measured at an amount equal to hifetime ECL. ECLs are a
probability -weighted estimate of credit losses, Credil losses are measured as the present value of all cash shortfalls (i.e. the ditterence
between the cash flows duce to the entity in accordance with the contract and the cash lows that the Group expects to receive)

Al cach reporting date, the Group assesses whether financial assets carried at amortised cost and debt securities at FVOCT are credit-
impatred. A financial asset 1s “credit-tmpaired” when one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have occurred

b) Impairment losses on inventories

The Group reviews its inventory 1o assess loss on account of obsolescence on a regular basis. In determining whether provision for
obsolescence should be recorded in the consolidated profit or loss, the Group makes judgmenls as to whether there is any obscrvable
data indicating that there are future adverse lactors affecting the saleability of the product and the net realizable value for such
product. Accordingly, provision for impairment is made where the net realizable value is less than cost based on best estimates by the
management. The provision for obsolescence of inventory is based on its ageing and past movement

¢) Goodwill impairment

The impairment test is based on the "value in use” calculation. These calculations use cash flow projections based on actual operating
results and future expected performance. Cash flow projections beyond five years are extrapolated using a growth rate, which is
considered appropriate considering the nature of the industry and the general growth in economic activity being witnessed in the
location/region where these entities operate

Key assumptions used in value in use calculations

The following describes each key assumption on swhich the cash llow projections were based to undertake impairment testing ot
goodwill,

Budgeted free cash flows - The budget free cash lows were determined using the management business plan for the 3 year period
The business plan was approved by the Board of Directors

Discount rates - These represent the cost of capital determined by management based on its bank borrowings rates, adjusted for
country and market risk factors,

Sensitivity to changes in assumptions

With regard to the assessment of value in use of the above cash-generating units. management believes that no reasonable possible
change in any of the above key assumptions will cause the carrying value of the unit to matenally exceed its recoverable amount

d) Impairment of property, plant and equipment

The recoverable amount of property, plant and equipment is based on the "value in use” calculation. Provision for impainment is
made where the net realizable value is less than the carrying value. based on hest estimates by the management

¢} Actuarial assumption
Refer note 22 tor key atuarial assumptions used in measurement of defined benefit obligations

f) Contingent consideration
Refer note 27 (b) for details of fair value assumptions used for valuation of contingent consideration
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